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Spain Seeks Modified EEA Agreement Following 
Swiss ‘Ne’ 

PM3112121492 Barcelona LA VANGUARDIA in 
Spanish 22 Dec 92 p 7 


{Isidre Ambros report: “Spain Wants To Modify Euro- 
pean Economic Area Agreement”) 


[Text] Brussels—Spain yesterday argued to the other 
Community countnes that it 1s necessary to modify the 
agreement on the European Economic Area (EEA) 
reached between the EC and the seven EFTA (European 
Free Trade Association) countnes, which was reyected by 
the Swiss in a referendum 


Carlos Westendorp, secretary of state for relations with 
the EC. defended this position in the Council! of Foreign 
Ministers meeting held yesterday. “because we believe 
that the Swiss ‘no’ poses some rebalancing problems in 
the agreement reached in October 1991." The Spanish 
position clashed with the opimon of the other Commu- 
nity partners and the European Commission itself. The 
other || countnes shared the ideas of the Community 
executive's Vice President Frans Andnessen. who feels 
that the Swiss problem can be solved by simple technical 
adjustments to the existing text 


Spain disagrees with this view and believes that the 6 
December Swiss “no™ has more serious implications. It 
affects the free circulation of workers. access to those 
mew markets for Mediterranean agricultural produce. 
and the cohesion fund which those countnes agreed to 
set up at the time, which amounted to some 2 billion 
ECU's [European currency units). Switzerland was to 
contribute 25 percent of that figure 


Westendorp warned that “Spain does not wish to rene- 
gotiate the apportioning of this percentage with the other 
countnes, but it does wish to analyze the amount of this 
instrument of socioeconomic cohesion.” The secretary 
of state noted that the EEA ratification process has been 
held up in Spain when it had already reached the Senate 
because the new text will almost ceriainly have to 
undergo a new parliamentary ratification process 


Delors Assesses Progress of European \ nification 
LD0201044993 Paris France-2 Television Network in 
French 1900 GMT 1 Jan 93 


[Studio interview with EC Commission President 
Jacques Delors by Herve Claude—tive] 


[Text] [Claude] Good evening. Mr. President. We will 
talk about Europe in a moment. but two or three 
questions now about current events in the headlines 
George Bush and Francors Mitterrand wil! meet in Paris 
on Sunday [3 January]. Do you think there will be a 
breakthrough on the situation in the former Yugoslavia” 


[Delors] This meeting 1s useful mght now. But as far as 
the Yugoslav issue 1s concerned, we now have two dates 
to look at. The leaders of the three communities of 
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Bosnia-Hercegovina will meet for the first tame 
tomorrow. The first step in the search for peace 1s to try 
to obtain a cease-fire and then an agreement on the 
future of Bosnia-Hercegovina. The second siep belongs 
to the Unnted Nations. If nothing happens, well a new 
UN resolutron—as indicated by the French president— 
should allow war to be waged against war [faire la guerre 
a la guerre}, even im a limited way 


{Claude} Incidentally. let's talk about intervention. If the 
Americans decide to intervene—because they are basi- 
cally the key to the problem—do you think the Euro- 
peans will follow” 


[Delors] Now I think yes. As you know. I had said several 
months ago that we could sot stop war in the former 
Yugoslavia without a credible military response ! hoped 
that | was wrong. but unfortunately | wasn't. Of course 
one can put the blame on one side or another. but the 
mayor responsibility falls on Milosevic and his political 
fnends. with this monstrous ideology of ethnic cleansing 
and this determination to achieve Crreater Serfia in a 
totalitarian state Al! thes 1s unacceptable 


[Claude] Isn't 1 an admission on the part of the Euro- 
peans who are obliged to depend on the Americans” 


[Delors] No, because the only organization that currently 
possesses military force and infrastructure ts NATO. The 
WEL [Western European U mon] 1s somchow an empty 
shell at the moment. So it was normal to work hand- 
in-hand with the Americans. What 1s frankly less normal 
is that the EC lacked vision. It did not foresee the 
far-reaching risks of the conflict. | would not like to make 
a historical analogy. but | could well advance a night- 
marish scenano im which Russia would change its att- 
tude and no longer be in solidarity with the United States 
and the West. You can very well sce where all this might 
lead us. so 1993 starts under heavy clouds 


[Claude] Now, concerning another current event: What 
1S your reaction to the split between Czechs and Slovaks 
to thes ever-growing split in nearly all Eastern Europe 
countnes while. on the contrary. Europe 1s uniting” 


[Delors] | thonk that the Czechs and the Slovaks have 
decided. not without any difficulties because the C 7ech- 
osiovak parliament was against the split at some point | 
was told by correspondents on the spot that it was with 
amazement that Czechs and Slovaks realized this 
morning that customs and police checkpoints would be 
set up. Naturally. they are two different countries. but J 
believe that thes split 1s not sound cconomically. we will 
sec how it will be politically. In any case. what must be 
avoided in Europe 1s to revert to a kind of victory of 
tnbalism—this 1s what 1s linked to the Yugoslav issuc 
For instance, there 1s. as you know. a large Hungarian 
minority in Slovakia, and | could give many other 
cxampies. So at the time when we succeeded in estab- 
lishing a peaceful world in the West—it must be erected 
today since if 1S a great success—al the same time, risks 
are emerging im the castern part of Europe. and i 1s our 
responsibility to attempt to lomit them 
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[Claude] Today is | January 1993, are you a happy 
president? It is true that the single market comes into 
force today, but 1990 was a difficult year for Europe 


[Delors] You mean 1992. 
[Claude] Excuse me, 1992, naturally 


[Delors] As architect of the European construction, | am 
happy because 95 percent of my 1985 proposals have 
been implemented. But | did not want to celebrate this 
event, out of decency, due to the tragedies that are 
currently taking place in the world and also because. as ! 
told you carher, it seems to me that this Community is 
too lacking im political vision; we currently need a 


political project. 


[Claude] Did not Maastricht demonstrate the limits that 
Europeans are not ready to overstep concerning Europe's 
political umonꝰ 


[Delors] Yes. At some point | believed that the Maas- 
tncht treaty came too carly 


[Claude] You do not believe so now” 


[Delors] No, because history moves so quickly that if we 
do not do it now the forces calling for dissolution and for 
withdrawal into oneself are so powerful that we risk 
losing the benefit of all that has been achieved by 
Europe's fathers in the past 40 years 


[Claude] The last question concerns Jacques Delors and 
French politics. You are the president of the European 
Commussion, but there are elections in France Wil! you 
follow them with interest” 


{Delors} As you know, in being president of the Com- 
mission, | must maintain a certain reserve, but neverthe- 
less | will support some fnends—this 1s perfectly nor- 
mal—not during the official campaign. but before Once 
more, my personal code of ethics, as | see it. 6 NOt to 
intervene too much. On the other hand, | will gather in 
Paris in two weeks with all the leading officials of 
Europe's socialist and social democratic parties in order 
to give French Socialists the courage to stress their 
socialist character. This does not prevent them from 
concluding agreements with others 


[Claude] But do you believe in the predicted defeat of the 
Socialists” 


[Delors] It will not be casy, that 1s the leas we can sa 
All the polls show the same thing and one cannot hide 
oneself behind one's finger. What concerns me most now 
iS to explain to the French what democrat socialism 
brought to all European countnes in the past 40 years. 1 
is still a new idea full of prospects today This 1s what |! 
will do in French politics without getting involved in 
daily political struggies. for | cannot do that 


{Claude} Jacques Delors, thank you 


FBIS-WEL -93-002 
S January 1993 


EC Commissioner Views Problems of Single 
Merket 

P4{0401 120493 Milan IL GIORNALE im Itaha 
Dec 92 p 13 


[Interview with Riccardo Penssich. EC Commussion 
director general for industrial affairs. by Leonardo Mai- 
sano in Brussels. date not given] 


{Text}! Brussels—{Mazsano} And after the single market 
after the fronters have fallen. after the cnormous work 
of legislative integration. what awarts the EEC 


[Perissich] There 1s only one appomtment: Maastricht 
the practical realization of the Twelve's treaty on pols- 
ical, economic, and Monctary union. signed a year ago in 
the Dutch town 


[Marsano] What 1s the connection between the complc- 
tion of the Community's large internal market and 
European union” 


[Perissich] From a legal viewpoint there 1s no connec- 
tion: It 1s theoretically conceivable to have a singic 
market and nothing cise The reality 1s different because 
the so-<alled Padoa Schioppa (Bank of Italy deputy 
director) theorem 1s truce: It 15 impossible to gct a system 
based on completely free trade and compictely free 
movement of capital to work for any length of tome with 
exchange control regulations and independent monctars 
policies. That 1s what Padoa Schoppa calls trying to do 
the umpossibic. and if such an attempt 1m made then 
sooner or later it will fail. In September the cachanerc 
rates were affected. and in Spain's case it even affected 
the free movement of capital. So. in the long fun. an 
internal market such as the European one cannot wut 
without monctary union. | say “such as the European 
one” because we should not forget that i 1 not even 
remotely comparabic to the North American Free Trade 
Agreement (the free trade agreement linking the coun 
tnes of North Amenca—IL GIORNALE editor's note) 
What | mean to say 1s that they have not even gone as far 
as the Treaty of Rome. whereas we are proceeding with 
the compiete economic integration of the Twely« 


[Marsano] We are proceeding. you sand What is missing 
from the planned program only a few davs away from 
joo 


[Perissech) If | had been asked in | 986 to make a forecast 
about today's scenario. | would not have been so opt 
mastic The year 1992 has not been a good vear for man 
reasons. Dut these last few months problems have not 
affected the compiction of the internal market We are 
behind schedule, objectively speaking. in two sectors 
harmonization of company law. and industrial owner 
stip and trademarks. We have not vet succecded im 
applying a single valuc-added tax system for internal and 
transnational operations. and this will complicate life a 
luttle for businesses. There are delays on the transporta 
won front. Finally. there may mutually be a bet of confu 
won at the borders with regard to the circulation of both 
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goods and people. This chaos 1s caused, above all. by 
certain countnes slow procedure in getting parliamen- 
tary approval for the laws adopted. The latest figure 1s 
that 79 percent of directives have been converted into 
natvonal legislation. And if the directives are not turned 
into laws, or they are in some countnes but not in others, 
discrepancies arise. 


{[Ma:sano] How can the EEC monitor the market's 
functioning” 


[Perissich}] The Commission has no means of monitoring 
that the agreements are being adhered to. The national 
governments must do it, but as we know, the govern- 
ments do not trust one another, and in a situation of 
decentralization and mistrust things get more complh- 
cated. We commussioned a report, the so-called Suther- 
land report, to assess “post-1993" problems. Two 
pornters emerge: the need to make Community law more 
simple and transparent, and the urgent need to set up 
direct cooperation between different administrations. | 
will give you an example: If an Italian cheese 1s offered 
for sale in France and does noi conform to the 
standards, the French authorities must not take drastic 
steps immediately but must contact the country of man- 
ufacture, which has to clanfy the matter. It 1s necessary 
to prevent administrations from intervening autono- 
mously with extreme procedures, it 1s necessary. in other 
words. to prevent them placing obstacies in the way of 
the market. At the same time, too much laxity in controls 
would allow the unhindered sale of shoddy products. 
thus causing public opimon to react by rejecting integra- 
tion. With the single market. we are calling on admuinis- 
trations to submit to a cultural revolution, we are asking 
them to give up their natural tendency to act im accor- 
dance with a national view, and to take part in the shared 
management of the European market. not only im the 
individual country’s interest but in that of the entire 
Community 


* France's Sapin Urges Higher Threshold for EC 
Subsidiarity 


VIESOIGIB Paris LE FIGARO (LE FIG-ECO 
SUPPLEMENT) in French 18 Dec 92 pit 
[Article by Laurence Chavane: “Sapin Wants To 
Strengthen National Authority”) 


[Text] “France wants to raise the European Commis 
sion s threshold of intervention in mergers in order to 
allow the application of the principle of subsidiarity 


It was no comcndence that Economy Minister Michel 
Sapin officially published the “Method of Analysis for 
the Control of Mergers” apphed by his departments 
(DGCCRF) (General Directorate for Competition, Con- 
sumption, and Repression of Fraud] yesterday. In fact. 
1993 will be the year when the European regulation on 
mergers which went into effect at the end of 1990 will be 
revised The regulation provides that the exclusive com- 
petence of the European Commission comes into play 
among other reasons. when worldwide turnover 
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achieved by the enterprises in question as a result of 2 
) reaches 5 billon ECU's [European currency 
units] (35 billion francs) 


Disagreements 


In order to make such control more effective (by inten- 
sifying competition), 1 was established thai the level 
would be lowered during a second phase. The Commis- 
sion 1s therefore now proceeding on the hypothetical 
basis of 4 billhon ECU's 


This 1s not the direction in which the French Govern- 
ment wishes to move. Sapin ict it be known yesterday 
that in order to allow proper application of the principle 
of subsidiarity. he wanted “to grant natronal authorities 
more capacity and competence (__) and thereby raise the 
level” at which the European Commission would inter- 
vene. Along with others, the Economy Munuistry report- 
edly wants to raise the level of intervention set for the 
company that 1s acquired. currently 250 bilhon ECU's 
(1.75 bilhon francs), so as to prevent the Commission 
from becoming involved in small operations and to 
enable them to return to the sphere of national compe- 
tence. as could have occurred with the Nestle-Perner 
case 


Basic differences have also become apparent in the way 
Brussels and France view the notion of “economK 
progress” to which a merger might contribute It 1s one 
more reason why Sapin wants “to show our partners in 
the EEC that our approach 1s pertinent and fully just- 
fied.” The Council on Competition. to which the 
Economy Ministry has applied seven times since the 
beginning of the year. 1s to give the minister its opinion 
carly in 1993 on the Parker-Waterman and EXPRESS 
LE POINT mergers and the Gaumont-Pathe exchange of 
premises 


* EC To Reexamine British Air-Dan Air Merger 


YIESOIOIA Parts LES ECHOS in French 
IS Dec 92 p 12 


[Unattnbuted article. “Brussels Reexamones Britesh Arr- 
ways-Dan Air Deal] 


[Text] 41 Belgium's request. the European Commission 
will reexamine this merger operation to which i @ave the 
green light at the end of October. a ercen lreht that has 
heen strongly criticized by Au France Board ( harman 
Bernard Attal: 


The European Commission will reexamine the buyback 
of the British regional company Dan Ar by British 
Airways (BA) at the request of Belgeum. which argues 
that the merger creates unfair competition On — 
October. the commissioner for competition. Sur Leon 
Brittan. “authorized” the merger because. in his opinion 
it did not come under European regulations on the 
matter He explained that Dan Air's turnover in the EEC 


a 
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did not exceed 250 milhon ECU's [European currency 
units} (1.7 dillon Belgian francs), the level at which the 
Commussion intervenes 


In late November, Belgium (which some see as a front 
for Au France boss Attal:). a shareholder om the Beiguan 
Sabena. sent Leon Brittan a request based on a short 
article (22-3) of the regulations on mergers requir 1g the 
Commussion to examine any request from a member 
State concerning a problem of competition created by a 
merger not preceded by an official investigation. It 1s the 
first ume any member of the EEC has used the articie 


Threat To Institute Proceedings 


Competition Services will therefore examine the request 
in order to establish whether the merger poses a probiem 
of competition for Sabena. The conclusions of this 
‘unformal™” cxamination of the repercussions of the 
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BA-Dan Aw merger on the Belgian market should be 
forthcoming within a mon.h at most. Officials in Brus 
sels are not concerned about the outcome, which 1s not 
expected to challenge the operation. Yesterday. British 
Airways called the reexamination “unjustified 


Attal: has constantly critecized Brittan’s decision as well 
as the one involving BA's purchase of shares in TAT 
[Transcontinental Aur Transport] at a tome. 1991. when 
the Commission forced Air France to withdraw from 
that reguonal company because the buyhack of UTA | Air 
Transport Umon] and Aor Intcr created a monopoly for 
the French national company. Increasing numbers of 
letters of protest have arrived im recent weceks—the 
French minister of transportation reportedly authored 
one of them—and the president of the national firm has 
seriously consudered immsiituting icgal proceedings (Lt ‘ 
EC HONS, 4 December) 





AU0401124693 Vienna DIE PRESSE in German 
4 Jan 93 p 2 


[APA report: “Fasslabend: Austra Should Jom the WEU 
Quickly”) 

[Text] Vienna—Austnan Defense Minister Werner Fass- 
labend us in favor of Austna’s carly participation in a 
future all-European secunty system within the frame- 
work of the Western European Union [WEU)]. Fass- 
labend stressed the role of the WEU above all in pre- 
venting crises. If were to achieve the goals of its 
war in 


: 


renaissance of the use of military force would be immi- 
nent all over Eastern and southeastern Europe The 
defense minister said that in his opinion, the interna- 


Vranitzky Favors EC Membership First 
400401124293 Vienna Oesterrewch * «+ Radio Network 
in German 1155 GMT 4 Jan 93 


[Text] For Chancellor Vranitzky Austria's, internal secu- 
rity % a pnornty m 1993. At a news conference, Vran- 
itzky said that he does not underestimate the issucs of 
external security but that Austnans’ feeling of security 1s 
determined by internal aspects Austna’s accession to 
the Western European Umon [WEL] will become top- 
ical only when Austna becomes an EC member, Vran- 
itzky added 


Austnan People's Party Chairman Buseck had announced 
today that talks about giving Austria observer status at 
the WEL are under way. The role of neutrality has 
changed, he noted Neutrality means that Austra does 
not participate im any milttary conflicts Anything cise 1s 
an craggerated interpretation of the matter. Busek had 
said 


Poll Views Attitudes Toward EC, Common 
Currency 

AU0S01 103693 Vienna DEP STANDARD im German 
SJan 9ipi 


[Unatinbuted report. “Two- Thirds Expect EC Member- 
ship by 1996") 


AUSTRIA s 


[Text) Vienna—More than two-thirds of Austrans 
expec! Austna to be an EC member by 1996 at the latest 
Al the same time, however, there are clear reservations 
agains replacing the schilling with a unified European 
currency and agaimst accession to a European defense 
union. These are the results of an opimion poll conducted 
by the Socioscientific Study Society among 50! Aus- 
tnans in December 


In detail, 68 percent of those polled expected Ausina to 
be an EC member within two to three years. Only 23 
percent believed that this will “certainly not™ or “rather 
not” be the case 


However, the Austrians are not particularly im favor of 
jorning the European Monetary Union [EMU] and the 
replacement of the matsonal currency by the EMU. which 
iS envisaged by the Maastricht treaties for 1999. In the 
poll 54 percent were against that and only 27 percent for 
it 


With a relative majority of 47 percent, those polled also 
reyected membership in a European defense union. R 
percent were in favor of «. Both when asked about the 
currency and about defense policy, a large proportion of 
those polled were unable to cipress an opinion 


Poll Assesses Politicians’ Popularity With Public 
AL 0401131593 Vienna PROFIL in German 4 Jan 93 
pp 10-12 


[Josef Votz report: “Bundle of Most Serious Frustra- 
ions”) 


[Text] Good news at the beginning of the year for 
political actor Franz Vranizky The leading place in the 
cabinet of vanities 1s safe for him again. The pain after 
the presidential clection 1s over With hes election as the 
first man of the state. Thomas Kiests!) managed in carly 
summer to push Vranizky to second place on the 
popularity scale for the resi of the past year 


At the turn of the vear Vranitzky was permitted to 
resume his long-standing place in the sun—cven though 
only with a very narrow margin over the former Foreign 
Ministry secretary general [Vranitzky &5 ports. Kicst:! 
84 points) 


The other measurement instruments of the Institute for 
Strategec Market and Opinion Research (ISMA). too 
predict a new boom for Franz Vranitzky—just before the 
beginning of his seventh year in the capricious trade of 


top politics 


He is also the undisputed favorite for the job of chan- 
cellor, An unprecedented 73 percent of all Austrians 
want Sinceatz's successor to be the head of government 
Among the followers of the Social Democratic Party of 
Ausina [SPOc) he even achieves—despite increasing 
internal complaints—97 percent. which remind one of 
bygone times in the East bloc 
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In the wake of the nancellor of calm. the SPOrc. too. s 
preserving its stability in turbulent umes. “If clections 
were held next Sunday” (ISMA question), the chancel- 
lors party would maintain the level of the last clec- 
tions—in the age of mobile voters this 1s certamnly a late 
Christmas gift for the strategists of the large party 


Bad news, however, at the beginning of the year for the 
country’s chancellor. The first weeks of the beginning 
year announce anything but comforiable calm both in 
domestic and foreign policy Already before the begin- 
ning of intensive for the Freedom Party of 
Austna [FPOc] call for a referendum on the foreigners 
issue. Joerg Haider's seeds are growing strongly 


— total of 17 percent of the Austnans said shortly 
before the turn of the year that they would “quite 
certainly participate im the FPOc's call for a refer- 
endum on foreigners. 


— total of 19 of 100 polled were “rather certain™ that 
they would sigr 


A total of 18 percent would “rather not” participate in 
the first “call for a referendum against human beings” 
(Bishop Flonan Kuntner). 37 percent of voters will 
“certainly not” sign 


“These claims of participation must be relativized a bit 
downward,” ISMA researchers Mathias Richter and 
Kar! admit. “From capenences with other 
calls for referendums. we know that more people clarm 
that they will participate than will actually go to sign” 
The forecast, which they make about a month before the 
beginning of the week for signing up. thus gives a rather 
wide range: “From today's port of vwew we cupect a 
minimum of half a million to a maximum of | 2 millon 


signatures” 


The call for a referendum which gained the most sgna- 
tures in the past was only slightly above that | } mulhon 
voters participated in the signature campaign agains! the 
conference center mn the Vienna UN City in 1982. whch 
was termed a “test run for the Nationalrat clections” by 
then Austrian People’s Party [(OcVP! Secretary Micha! 
Graft 


The typical supporter of the call for a referendum u« 
maic, a worker, a graduate of compulsory school. and has 


undergone subsequent vocational training 


—A total of 22 percent of Austrian men but only |} 
percent of women are already “quite sure” that they 
will partocipate. 

—Among workers. 27 percent will “quite certainly sgn 
Haider's call for a referendum. and another 20 percent 
will sign ut “rather certainly” 

—As for the statustical characteristics of education. the 
graduates of middic-ieve! schools are most marked in 
their support. with 24 percent berng firmly determined 
to partecypate 


Approval for Haider's controverwal attack “no longer 
just involves the issue of foreigners but a bundic of most 
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serous frustrations.” as Rochter and Spuzenberger ana- 
lyze «t. Firmly determined and potential signers are 
plagued by a number of fears They not only pewsemrstoc 
im an above-average manner about | 993. they also have 
the strongest quite specific fears msing unemployment. 
nsing crime, and the “mass ummugration of foreigners ~ 
Austria's acceswon to the EC os also primarily a reason 


for concern among this group 


After the narrow Swiss “no” to the European Economac 
Arca at the beginning of December. enthusasm for 
Brussels 1s slightly) dampened rght through all camps 
Both during the week before and during the wcck after 
the Swiss referendum ISMA invesigaicd the positive 
and negative attitudes on thes maticr m Ausina at the 
request of PROFIL. With the Swiss “no” to the songie 
market. the approval for Ausina’s EC membership 
dechined by 4 percentage pormnts—a significant leap 
downward on the EC barometer in vice of an approval 
rate that used to owllate arownd S) percent m 1992 
Richter and Spitzenberger say “The referendum result 
strongly affected older people above all For many Aus 
tnans. Sertzeriand stl! «6 a postive crampiec 


Figures are also declining for Joerg Harder In the 
popularity test among 2} top polrtoceans he 1s last on the 
lust for the first teme. in the poll about the chancellor he 
was reicgated to third place by Cie VP C harman Erhard 
Buseck for the first ime Both results not only show an 
unfavorable momentary situation hwt mark the end for 
the tome being of a downward dev clopment which could 
be measured all through the past year Haider's pope 
larity (“good opimon”™), for mstance declined by 10 
percentage points snce December | 99! —e paradoxical 
result at first glance. in view of the wrultancously 
mereased clection prospects for fue party and a heh 
approval for the hunt for everything that 1 foregn 


ISMA researchers Richter and Sprizenberge: interpret 
thes a8 an indication of severing the wmtwinal cord ~ The 
FPOe os om the process of estableshong itectf as a claweca! 
protest party eithout being dependent on Mander to the 
same catent as in the past Marder hermec!? rs inc reaseng)y 
caught nm a dilemma His topecs Continuc to he accepted 
bul a6 @ peTeon he «4 suleect te the phenomena of ecar 
and tear that plagucs a politician &ho «6 not atic to full) 
his promrecs 


The swtyprree of the past polrtecal year «s Maru Rauch 
Kallat The monster of ens :romment south and tam 
1s unusually eel! tnown—h 93 percent of the populs 
ton—shortly after assuming office Even though she has 
hardly had tome to acheewe any Polrtnal accomplish 
ments om her new som one owl of three Awetroens hewe o 
‘joos opimon = of her and one ow! of fwe a “had 
opimon ~ The new OcVP monester ms better hied among 
the followers of the SP le and the (rreems than om ber 


own party The Rene olenr that Aweiroenms are Wire img 
to Ruth Feidgrill.Zante! + successor at least gives ber a 
good star 
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ep —— Right-V ing Extremism in 


400601111193 Vienna DER STANDARD im German 
4Jan 93 ps 


[“cs” report “Army Combats Roghtest Excesses™) 


[Text] Vienna—Brigadeer General Wolfgang Scho oder 
Goes not try to gloss over the sctuation: “Of course. there 
are right-wing extremist sécas mm the Ausinan Army 
Such ideas are now increasingly emerging in the popula- 
hon-—and an army of conscripts 1s a reflection of soc- 
ety 


However. things are caser for the Austnan Army im one 
respect. the officer. who 1s responsibie for defense policy 
says “We have better contro! mechanisms—from the 
k.:. trasmeng for noncommrssoned officers and officers 
ech defense policy education. guidance of men. and 
Codagogics to the much-abused countennteciligence ser- 
var. whch the Socal Democratc Party of Austra 
werted tc dusolve a few years ago With these meire- 
(rots we are usually able to prevent nght-eing catrem- 
ts frome reaching command postions What at ut the 
cases "et keep cropping up” “lf modents become 
known and are proved the person in question is fired— 
** ace st octer than the Bundeswehr im the respect 


AUSTRIA 


In the German Bundesechr « was suggested to build a 
“protective wall against catremesm ~ In Austria thes wall 
already carts. Schnesder says. However, m view of the 
social development. he thonks that 1 must be reinforced 
After all. t 15 not the capernenced cadre soldiers who are 
suscepublce to mghtmt seas bul rather the young con- 
xTIpts 


While many young men. who are aware of democracy 
make use of the caseer access to civihan alternative 
service. young men eith diffuse political satesfaction and 
a Gewre for a ‘ecling of comradeship—“which not 
something bad im iscif"—<ome to the Army. If these 
young men did not jon the Army. “they would look for 
certam circles mm which they would then really become 
nght-erng cxtremists © 


Schnesder eho concluded hes studies in social ences 
now wants to make the Army more strongly the “nation's 
«hoo! “The young peopic can and want to be treated 
more strictly. but for the mgt reasons—namely. heip for 
eeaker individuals suppor for threatened minorities 
freedom. and the protection of democracy For the «ns 
@orth accepting the constramnts that are necessary om the 
military 


Politecal education in the Army) cr.ust awaken emotions 
more mmtensively. and the Austrian Army must be cred 
ihe om ecwervday activites (2 key concept comparison 
between cup]enence and traning) 
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Royal Marines Placed on Standby for Service in 
Bosnia 


LDOS01045993 London PRESS ASSOCIATION im 
English 0434 GMT 5 Jan 93 


[By PRESS ASSOCIATION defense correspondent 
Chartes Muller] 


[Text] Royal Marines specialist troops and helicopters 
are being withdrawn from a mayor annual exercise—and 
placed on stand-by for Bosnia. 1t has emerged Men from 
the Mouwntam and Arctic Warfare Cadre and wa Sea 
King belcopters from 846 Squadron were due m 
Norway thes month. But m a move described last naght 
by defence sources as “prudent contingency planning” 
they are now or. stand-by in Britain, for possibile oper- 
avons on Bosna 


Ministry of Defence [MoD] planners acknowledge the 
skills of the specialist marines in the snow and ice of the 
Bosnian mountains could be crucial in ensuring the safe 
evacuation of the 2,400-strong Arunh force Bosman 


+BIS-WEL -93-08) 
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Serts have promuscd bloody reinbution of the Wen 
decides to wse mulstary force to enforca. the no-fly zonc 
Detained conmtengency plans have been drawn up to 
evacuate the Brith force centred at Veter of comes 
under concerted attack. These plans are undervicad to 
include fying m the fast. highly-mobile and highly- 
trained marines to secure Mountain tops and cv acuation 
routes om the mmcreasengly treacherous freezing and snowy 
conditions 


The marrnes traen every year in the Norwegian winter-— 
m condmons described as among the worst m the 
world—and are the leading cuperis in the British forces 
The MoD sasd: “We can confirm that a small number of 
Royal Marine specialists are being withdrawn from 
winter trameng Some Sea Kings are also being with- 
drawn 


“We cannot comment on planning we have for former 
Yugoslavia other than to say that force levels are kept are 
under constant review No additional deployments are 
planned at thrs stage — 
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Schacuble  rges Accelerated Government 
Reshuffle 


LD0401201793 Hambure DP 4 in German 1934 GMT 4 
Jan 93 


[Text] Frankfurt (DPA)}—Following the resignation of 
Economics Minister Juergen Mocilemann, a quick gov- 
ernment reshuffle 1s evidently being urecd 14 the Chns- 
tan Democratic Union [CDU] Icadersiup. Wolfgang 
Schacuble, chairman of the Christian Democratic 
Umon/Chnstian Socialist Union (CDU/CSU] Bund- 
cstag Group, told the FRANKFURTER RUNDSCHAU 
(Twesday [5 January] edition) that the prev-ously 
planned reshuffle date at the end of January-carty Feb- 
ruary § now no longer feasible. Schacuble urges a 
government reshuffle in “mid-January” at the latest— 
“the quicker the better.” he sand 


Schacuble sasd that the personne! and structural deci- 
ssons on the cabinet should if possible be made by next 
week when the CDU/CSU bundestag Group gathers for 
its first meeting of te new year. However, he said he is 
skeptical whether this ts possible. The coalition must at 
any rate decode on details of how the government 
reshuffc should take place at its top-level meeting on 
Wednesday afternoon. Schacuble said in the FRANK- 
FURTER RUNDSCHALU 


An edited version of the article was made available to 
DPA 


Kinkel Possible New Vice Chanceilor 
LD0401150793 Berlin DDP in German 1441 GMT 4 
Jan 93 


[Text] Bonn (DDP)}—The Free Democratic Party [FDP] 
18 to propose Foreign Minister Klaus Konkel (FDP) as 
the new vice chancellor This was announced today by 
Hermann Otto Solms, chairman of the FDP parliameo- 
tary group, on N-TV. At the same time, Solms reaf- 
firmed that following Juergen Moeliemann’s resignatior. 
the post of economics minister will once again be filled 
by an FDP politician 


Commentary Declares ‘The Government Is 
Crumbling’ 

400401172393 Munich SUEDDEUTSCHE ZEITUNG 
in German 4 Jan 93 p 4 


[Commentary by Juergen Busche “The Government Is 
Crumbling”) 


[Text] The little mouse was in labor—and gave birth to a 
mountain. The harmiess Mocliemann affair has shifted 
the disintegration of the Kohl government into the 
center of attention in a dramatic way. The minester's 
resignation 1s absolutely irrelevant to the profile of that 
politician, he was impossible in that office even before 
and the fact that he was given it in the first place against 
all the laws of common sense only had the effect of 
qu kly making the Economics Ministry unimportant ft 
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was simply wgnored, and the chaacciior himself began to 
bandic all the wmportant weucs. Aficr Mocticmann’s 
tesignauion, the Economics Minisiry might sicp out of 
the shadows agayn and play a cerizm role ww future 
politics 


That would be a positive consequence of Juctgen Moclle- 
mann's resignation. Nevertheless, what makes the min- 
ister’s resignation important, irrespective of the reason 
for it, 1s the new confirmation that the government is 
crumbling. Probabiy no other cabinet im the history of 
the FRG has ever been cheracterized by such long- 
standing crosson as the fourth cabinet of the FRG's sixth 
chancellor. It s true thai modway between Bundestag 
elections Kohl always gives the impression of being at he 
wits end—i was cxactly the same in 1985 and 1989 
Yet, never before 1992 did he appear to be nothing but a 
mere clement of a vague disintegration process ai the 
head of the government. The government reshuffic 
which was so immsolently announced last spring for the 
turn of the year, has been frustrated by various ministers 
who abandoned Kohl without having any political future 
ahead of them. Invariably. Koh! could do nothing but lect 
things happen. Even in the case of Mocltiemann. he only 
intervened when it was already settied 


His initial Caution was not even wrong Afier all. thes 
affair of nepotism in the Economics Ministry was really 
absolutely pathetec. Yet it was pathetn m a way that 
corresponded to the minister In the same way that thes 
letterhead affair appears to be a satirical culmination of 
what people now claim they always capected from 
Moellemann anyway. this Juergen Mociiemann appears 
to be a carncature of the archetypical Free Democratx 
Party of Germany [FDP] politician. Just let us remember 
the words of former North Rhine-Wesiphalian Minister- 
President Karl Arnold, who said that being liberal means 
not having any convictions and pretending that this 1s 
taactly one’s conv on. Mocliemann now even had a 
chance to step down in an impressive way 


Yet there = ever more to say In the same way that 
Mocliemann is typical cf the FDP. in its lamentabic 
state, this FDP 1s typical of the coalition government 
The chancellor's helplessness in the face of demands by 
the coalition partners about the mahcup and leadership 
of the cabinet only shows that Kohi—apart from his 
work for Europe, which 1s worthy of suppori—<does not 
know what to do m terms of domestic policy. That 1s why 
he cannot enforce a clear political will and discipline his 
team—be it indirectly in terms of government managc- 
ment, or indirectly through mobilizing public opinion 
In this situateon some have resorted to the slogan Every 
man for homecif’ For the FDP. « means that «t made a 
man like Mocliemann economics minister despite all the 
opposition—and now drops him because he might do the 
party damage Mocliemann as a person absolutcly docs 
not count im thes connection 


Thes disaster om the government camp—which 1s faced 
by an opposition that 1s hardly worth mentioning—1s no 
great surprise. Immediately after the 1990 Bundestag 
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elections one could notice that those whose job 11 was to 
conclude German unification in terms of domestic 
policy could hardiy enjoy the voters’ favor. Kohl's 
majority in parlrament was unable to conceal the fact 
that he had achieved a poor result, all the parties 
involved were familiar with the figures and knew that 
they were nothing to be enthusiastic about, and that 
nobody would be ready 0 accept new obligations. One 
could put this fact out of one’s mind only because the 
SPD's resuli—owing to Lafontaine—was even worse. 
The Christian Democratic Union [CDU)/Christian 
Social Union [CSU] presented the elections as elections 
for unity, because it needed justification for what was to 
come; the opposition confirmed = because that way it 
managed to console itself with the embarrassing result. 
Everybody ignored the fact that the road leading to the 
future was built on shaky ground as far as democratic 
support was concerned. It is natural that this affected the 
government more than the opposition. 


The disintegration of the conservative-liberal govern- 
ment two years after the election only corresponds to the 
blindness toward reality, that childish ignorance with 
which it began to tackle the challenge at the time. 
Moellemann’s rise to economics minister, and now the 
circumstances under which he has had to resign, only 
represent a spectacular culmination of this process. Yet 
what strikes one are the disproportionate dimensions: 
the fatal failure of the Bonn government on the one 
hand, and the banality of the letterhead affair, unaccept- 
able from a minister, on the other. This disproportionate 
relationship once more shows—and does so by a remark- 
able exaggeration of the evil—the fact that Bonn’s policy 
is absolutely inadequate in the face of national and 
international challenges. 


Schaeuble Seeks Solidarity Pact By End of 
January 

AU0501111993 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German S Jan 93 pp 1-2 


[Report by “fy”: “Schaeuble: Germany Lives Beyond Its 
Means”] 


[Text] Bonn, 4 Jan—In a detailed letter to all Christian 
Democratic Union/Christian Social Union [CDU/CSU] 
Bundestag deputies, floor leader Wolfgang Schaeuble has 
demanded that the solidarity pact be concluded before 
the end of January. He says that the group will make the 
necessary decisions in one of this month's two session 
weeks. He writes that major austerity decisions are 
unavoidable. No one has a right to declare certain 
austerity considerations sacrosanct on behalf of the 
group. Finance Minister Theo Waigel can rely on the 
CDU/CSU's support to carry out the agreed consolida- 
tion strategy, stresses Schaecuble in his letter at the 
beginning of the year. 


Schaeuble says that growth and employment in the new 
laender must be energetically promoted. In this context, 
the general economic capacity must not be overtaxed. 
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The second stage of the corporate tax reform must 
therefore be enacted “as soon as possible.” and new 
borrowing must be reduced. The laender governments 
and local authorities must observe the agreed limit in 
their spending increases. In addition, it must be clarified 
how the sum of approximately 100 billion German 
marks annually can be appropriated in the ordinary 
budgets as of 1995. The need to appropriate that sum 
results from the inclusion of the new laender in the 
financial equalization system, the necessary reduction in 
new borrowing, and the old GDR debts. No one can 
dodge the common responsibility. All these difficult 
decisions must be made in the next few weeks 


Schaeuble writes that Germany is currently living 
beyond its means. Wage costs and interest rates are too 
high. the work hours too short, social benefits often go to 
the wrong persons, the cost awareness of public admin- 
istrations 1s too small, and licensing procedures take too 
long. Schaeuble states that the people know that one 
cannot live beyond one’s means in the long term. The 
more honestly the CDU/CSU group says so and draws 
the necessary conclusions, the more confidence people 
will have in it. Schaeuble also points out an alarming loss 
of confidence among the people in the established polit- 
ical parties. To counter such a loss, policymakers must 
concentrate on the existing problems. Schacuble 
demands that the asylum compromise must be put into 
practice without delay. He considers an amendment to 
the Basic Law equally urgent to make the fight against 
organized crime, extremism, and crime in general more 
effective. New legal instruments are required, ranging 
from the tightening of the law on detention to the use of 
technical means “even in apartments.” 


Schaeuble, writing on foreign and security policy. states 
that Germany will have to take part in peacekeeping and 
peace-preserving mussions of the United Nations. 
NATO, “or a European forces system.” 


This is permissible under Basic Law Article 24. says the 
CDU/CSU floor leader. As long as that is disputed, it 
remains, however, necessary to clarify the situation 
Such clarification can be brought about by an agreement 
in Bonn or by a ruling of the Federal Constitutional 
Court. Schacuble states that he prefers political agree- 
ment, and he calls on the Social Democratic Party of 
Germany to make a decision in Karlsruhe unnecessary 
He says that ensuring peace and freedom means that 
Germany must meet its responsibility worldwide to a 
larger extent—including environmental policy. In the 
next few weeks, basic energy policy problems must be 
discussed. Giving up nuclear energy 1s out of the ques- 
tion. Schaeuble continues to advocate increasing devel- 
opment aid and improving the effectiveness of Ger- 
many's aid for refugees and disasicr relief, He suggests 
that to this end, a state secretary should be appointed as 
Federal Government commissioner for refugees and 
disaster relief and to pool all relevant responsibilities 
with him. Schaeuble writes that European integration 
remains a priority task in 1993, too. The point now 1s to 
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make European integration irreversible. Following rati- 
fication of the Maastricht treaty, the CDU/CSU strives 
for a common foreign and securty policy to make 
Europe function. 


Security Official Interviewed on Right-Wing 
Violence 


AU0S501075793 Hamburg DER SPIEGEL in German 4 
Jan 93 pp 40-46 


[Interview with Hans-Ludwig Zachert, head of the Fed- 
eral Office of Criminal Investigation, by Sebastian 
Borger and Bruno Schrep; place and date not given: 
“Stones Instead of Bread”) 


[Text] [DER SPIEGEL] Mr. Zacher, fire bombs and 
right-wing terrorism have damaged Germany's reputa- 
tion abroad, and internal peace 1s also in danger. Why 
was the Federal Office of Criminal! Investigation (BKA], 
Europe's largest police authority, not able to prevent 
these developments? 


[Zachert] As you know, police power lies with the 
laender in Germany. Above all, mght-wing extremism 15 
a regional problem for which we are not responsible. In 
addition, the phenomenon of mght-wing extremism is 
extraordinarily diverse. It consists of xenophobia, a 
vague hatred of foreigners, signs of vandalism, neo-Nazi 
activites, and disgusting s‘ogans. Thus, the phenomenon 
1s extremely comprehensive. 


[DER SPIEGEL] Are you making it more complicated 
than it actually 1s? 


[Zachert] Just think of the use of Nazi syrnbols, which is 
punishable. The policemen in the streets are facing big 
problems here: Was that a proper Hitler salutation or 
not? Is that a proper swastika or not? Was the arm 
stretched out at the right height” Were the fingers spread 
properly? Young policemen naturally get entangled in 
contradictions easily in court. 


[DER SPIEGEL] In the fight against the left-wing ter- 
rorism of the Red Army Faction [RAF], the problem was 
solved easily. At the initiative of your predecessor Horst 
Herold, a new regulation was issued concerning the 
activities of the RAF and their supporters. It introduced 
the controversial Section 129a of the Penal Code on the 
formation of terrorist associations. 


{Zachert] We have now been dealing with nght-wing 
excesses for 14 months. In view of the gravity of this 
problem, the need for new regulations should have been 
checked. Yet nobody has produced a sensible wea so far 


[DER SPIEGEL] You comment on legal and political 
issues nearly every week in the media—you deplore the 
decline of old values, for example—but you have so far 
largely remained silent on the topic of nght-wing vio- 
lence. 


[Zachert] You may have overlooked the fact that | was 
one of the first to cite the danger that an offense might be 
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repeated as a reason for detention. Yet | admit that I 
should have submitted more proposals on this issue. 


[DER SPIEGEL] The terrorism depariment established 
in 1975 as a reaction to the RAF crimes and which 
combats exclusively left-wing terrorism has become 
Digger and bigger. A total of 220 people are currently 
working there. How many officers investigate nght-wing 
crimes? 


[Zachert] We have formed a subdivision in which about 
60 persons deal with mght-wing extremism. We can 
expand this subdivision. which we will do uniess the 
escalation declines. 


[DER SPIEGEL] More personnel do not necessarily 
mean more success in the fight against terrorism. Your 
investigators have not caught an important RAF 
member in many years. The murderers of the head of 
Deutsche Bank. Alfred Herrhausen, and Trust Agency 
head Karsten Rohwedder are still at large. 


{Zachert] There 1s no denying that this 1s an inexcusable 
shortcoming that | regret deeply 


[DER SPIEGEL] What do you think 1s the reason? 


[Zachert] Without glorifying the crimes of the RAF in 
any form, one must state the following: The terrorists 
succeeded perfectly in covering their personal tracks. We 
have no fingerprints, no exact description of the perpe- 
trators, no personal traces like bloodstains, hair, no 
traces of saliva on cigarette butts, nor recordings of 
voices. 


[DER SPIEGEL] Numerous mishaps caused by rivalnes 
between individual security authorities occurred in the 
fight against terrorism. The most recent example is the 
controversial state's evidence by Siegfried Nonne, whose 
indications concerning the killing of Alfred Herrhausen 
were for months kept secret from the BKA by the Hesse 
Office for the Protection of the Consiution and by the 
federal public prosecutor 


[Zachert] This 1s indeed an extremely annoying case in 
which trusting cooperation did not take place at the 


beginning. 


(DER SPIEGEL] Particularly the case of Nonne, who 
made stunning revelations at the start which he later 
withdrew, shows the problems linked with the regulation 
concerning state’s evidence. You pleaded in favor of 
extending the law, even if not a single terrorist has been 
caught on the basis of this rule 


[Zachert] The regulation was also designed to clarify 
circumstances that have been unknown so far. In this 
respect, former RAF members Susanne Albrecht and 
Werner Lotze, who were caught in the former GDR, and 
others who benefited from the state's evidence regula- 
tions supplied essential evidence 


In addition, this regulation can also be a signal for 
right-wing terrorism. Those who change their ways 
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before worse things happen earn the benefit of impunity. 
For this reason, | welcome the extension of this regula- 
tion. 


[DER SPIEGEL] Mr. Zachert, the BKA has grown from 
231 employees in 1951, when it was founded, to 4,000 
employees, and the budget has msen from 3.6 million 
German marks [DM] to nearly DMO0.5 billion. Has the 
crime rate increased a hundred-fold in the past 40 years” 


[Zachert] Of course the crime rate has not increased a 
hundred-fold. Yet it has msen at a tremendous pace, and 
the bureaucratic spending to fight crime has also msen 
immensely. Moreover, the BKA played only a minor role 
in the work of the police in 1951. In the meantime—I 
would like to stress this nghtly and with pride—the BKA 
has developed into an authority of international 
standing. 


[DER SPIEGEL] If one believes your constant warnings. 
organized crime represents the biggest danger for the rule 
of law. You are using its alleged potential as an argument 
in favor of blowing up your giant apparatus. 


[Zachert] This is a vile defamation. My office is so 
comfortable that there is no need for major changes. 
Such claims are presented by people who want to divert 
attention from possible security deficits in their sphere 


of responsibility. 
[DER SPIEGEL] Who are you talking about” 


[Zachert] Persons who are known for their liberal ideas. 
Maybe also about ministnes headed by such persons 


[DER SPIEGEL] Are you referring to the Justice Min- 
istry” 


[Zachert] You may be nght, because such allegations 
have come from this direction. 


[DER SPIEGEL] Numerous citizens are asking them- 
selves why the damage allegedly caused by organized 
crime 1s so enormous. There has been talk of DM20 
billion per year, on other occasions of DM70 billion, and 
occasionally even of DM165 billion 


[Zachert] | have never mentioned those figures. Let me 
cite a few facts: Our calculations show that damage of 
about DM4 billion resulted from 370 legal proceedings 
in 1991. In addition, the perpetrators carned DM! 
billion, excluding tax evasion and money carned in 
illegal drug deals. if one proceeds from the premise that 
organized crime is a secret crime that often remains 
uncovered, you can multiply this sum by a figure of 10 at 
least. Then you arrive at a realistic sum 


[DER SPIEGEL] Is the fashionable term organized 
crime being used too often” If somebody steals a bicycle. 
and his frend acts as a lookout, this 1s considered 
organized crime by some 


[Zachert] You are exaggerating. The police have a clear 
definition: The professional execution of crimes and the 
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use of most advanced technology, such as the storage of 
data in computers. are essential features. Another feature 
1s the readiness to use violence and to intimidate others. 
both third persons and members of their own group. The 
perpetrators have international connections. Hierar- 
chical structures are also essential. There 1s usually a 
head, a financier. a strategist. and then there are the 
small people who act as thieves and couriers. Thus, we 
are dealing with organized structures. Often. legal and 
illegal deals are mixed 


[DER SPIEGEL] A new law against organized crime was 
adopted about three months ago. For the first time, 1 
provides for the possibility to confiscate suspected 
profits from organized crime. Does this make prosecu- 
tion easier” 


[Zachert] The new regulation is a step in the might 
direction. Yet particularly as far as the seizure of profits 
is concerned, the law 1s not practice-oriented. Within 48 
hours, police must furnish evidence that a certain trans- 
action is illegal. This 1s not possible during a weekend, 
for example. We also ask ourselves why it 1s not possible 
to shift the burden of proof. In England, Canada. and the 
Untied States, this system works excellently. In those 
countnes, the suspect must prove that he earned his 
money legally, and not the other way around. We use this 
principle in our tax law. We must disclose our financial 
circumstances 


[DER SPIEGEL] Have Justice Ministry officials upset 
your plans in this respect” 


[Zachert] Yes. they did. too, but naturally by citing 
remarkable legal reasons. Yet for us prosecutors, the 
stipulations represent stones instead of bread 


[DER SPIEGEL] The bugging of private apartments. 
which you have demanded. 1s not allowed by the new 
law 


[Zacher] In this respect, however, we still hope that we 
will achieve a sensible majority in parliament 


[DER SPIEGEL] What do you expect from such a 
further decrease in civil rights” Are experienced Mafia 
bosses really so stupid as to conclude their deals in 
apartments’ 


{Zachert} | do not want to comment on the stupidity of 
criminals. Yet one should not forget that the tapping of 
telephones, which has been practiced for over 10 years. 
has repeatedly led to extraordinary findings. If new 
technology in the form of the visual and optical perpet- 
uation of evidence 1s now used with criminal mmagina- 
tron, we will soon be able to score remarkable successes 
Technical progress must not serve only criminals. In the 
United States, for example. numerous perpetrators have 
been arrested through the use of technology 


[DER SPIEGEL] This ts not a good cxample. In the 
United States, where bugs and concealed cameras have 
been used for many years in the fight against drugs 
outgoing President George Bush admitted recently that 
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the noisily announced plan for the fight against drugs has 
failed utterly. Does this put you in a pensive mood” 


[Zachert] In the United States the new technologies were 
used much too late. You cannot cure a body that 1s full of 
metastases with a chemical therapy. 


[DER SPIEGEL] Politicians are constantly conjuring up 
the horror vision of U.S. conditions in Germany. Citi- 
zens are insecure, 75 percent of women allegedly do not 
feel safe in the streets when it is dark. 


[Zachert] Thank God, the situation is not yet that bad. 
However, there are signs of such developments in a 
number of big cities where a normal citizens would not 
like to go or should not go to certain areas al certain 
tumes. 


[DER SPIEGEL] You want to prevent such develop- 
ments with the increased use of undercover agents. 
Police officers should enter the underworld and be 
allowed to commit crimes—to improve the crime- 
solving rate. 


[Zachert] Undercover agents are no panacea. However, 
in red light districts and in the drug scene, the police 
often only obtain the required information if they pre- 
tend to be dealers. 


{DER SPIEGEL] Are you saying that policemen must be 
allowed to commit crimes” 


[Zachert] That is the problem. A policeman, for example, 
who does not intervene if somebody uses counterfert 
money, becomes guilty of aiding the perpetrator of an 
offense. An official who smokes hashish so that he does 
not become suspicious in the drug scene violates the 
narcotics law. There are numerous other examples. 


[DER SPIEGEL] Numerous such violations occurred in 
the past, too. 


[Zachert] You are mght. In the past, such cases were 
somehow justified in coordination with the public pros- 
ecutor. This is no longer possible today. | do not conceal 
the fact that I consider this development to be fatal. One 
must also take into consideration the viewpoint of vic- 
tims of perpetrators and not only think about the greatest 
possible protection of the perpetrator. With the use of 
undercover agents, we want to protect our citizens 
against crime. In the public discussion, however, one 
often gets the impression that the citizens must be 
protected against the police. 


[DER SPIEGEL] Undercover agents are most frequently 
used in the fight against drugs. The balance sheet 1s 
particularly disastrous in this area. A total of 150,000 
people are addicted to hard drugs in Germany at the 
moment, about 500,000 people take soft drugs, and a 
large number are medicine addicts. Is it an illusion trying 
to solve this problems with the help of the police” 


[Zachert] You are quite right. Police officers can never 
be social workers who bring people back to the path of 
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virtue. As carly as in kindergarten we must teach chil- 
dren that it 1s possible to withstand the temptations and 
addictions of the modern world. 


[DER SPIEGEL] What consequences does the fact that 
there 1s no clear legal basis for the use of undercover 
agents have” 


[Zachert] | have issued the order that officials who use 
undercover agents in the so-called highly violence-prone 
red light area are to be withdrawn. 


[DER SPIEGEL] Does this mean that you are sulking” 


[Zachert] A BKA head does not sulk. I have to take care 
of those for whom I am responsible. 


[DER SPIEGEL] Mr. Zachert. thank you for this inter- 
view. 


W. Laender Firms Regret Investing in E. Laender 
93GE0113A Hamburg DER SPIEGEL in German No 
50. 7 Dec 92 pp 140-148 


[Unattributed article: “Scrap Value at Best™} 


[Text] Many western firms have miscalculated their 
investments in the east Many factories are already heing 
closed 


In the dim warchouse lie thousands of roller and bal! 
bearings on dusty meter-high green shelves. “That 1s 60 
million German marks (DM), nicely packaged and 
unmarketable,” says Franz Margraf 


Margraf, chairman of the board of the German Ball! 
Bearing Factones (DKFL) with headquarters in Leipzig. 
has a tough job. Even the walk through the production 
halls is difficult. “The mood is becoming more aggres- 
sive,” says Margraf. “the people fear the future” 


The Francoman FAG Kugelfischer had bought the 
DKFL two years ago. With its eight sites, the combine 
had a monopoly in the GDR. Meanwhile, 5.000 of the 
former 8.000 employees have been dismissed and onc- 
third of the machines stand idle. The plant in Berlin- 
Lichtenberg 1s to be closed at the end of December and 
470 workers will then find themselves on the strect 
Margraf: “We have all miscalculated badly.” 


Investors who bought an industrial enterprise in the cast 
must continually scale back their expectations. “The 
eastern fantasies have become eastern nightmares for 
many.” says Helmold Biehl, president of the Association 
of Saxon Industry 


Entire branches are dying away. The markets in the cast. 
which many investors had counted on. are not buying 
anything. And customers in the west are hard to find 


“The downhill slide is continuing and the castern 
German economy 1s on a course of deindustralization.” 
writes the Institute for Economic Research in Halle in an 
evaluation of business conditions 
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The privatized enterprises cannot escape the pressure. 
and further mass dismissals are inevitable Hans-Juergen 
Alt of the Association of German Machine and Plant 
Building fears that just 400,000 of the 800,000 industria! 
workers in the new federal laender could be left next 
year. “That ts really going down fast.” 


down,” says the Kugelfischer envoy Margraf. 


When the jovial Bavarian was sent to Leipzig at the end 
of 1990, thought that had attained its 
goal: With the DKFL, it seemed that not only had a 
potent competitor been swallowed up but also the door 

wide 


was carned out at the others. 


being forced from the market by Czech goods at 
dumping prices. “Delivenes have turned around | 80 
degrees.” says Paul Helmut Hai, chairman of the board 
in Duesseldorf 


Altogether Mannesmann will have transferred about 
1DM100 millon to its castern subsidiary by the end of 
thes year, half of that to compensate for accumulated 
losses so far and the rest for investments. But that is not 


nearly cnough 


“We need another |00 millon, otherwise we wil! not get 
hold of the problems.” figures Kari Tenbrack. Man- 
nesman business manager at Zeithain Halls are rotting 
away uselessly on the vast grounds Some of the technica! 
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faculstees have scrap value at best. “For us, that 1s exactly 
how thungs looked mght after the war.” says Tenbrack 


The manager nevertheless believes that Zerthain will one 
day have “the most up-to-date tubing works in Europe.” 
Tenbrack 1s trying to “bring confiiience back to Duessel- 
dorf so that it will not give up.” 


The board still stands behind the castern subsidiary But 
the promised |.100 jobs are illusory. “In wew of the 
dramatic developments. that must be reconsidered.” 
says board chairman Hay unequivocally. As a matter of 
fact, it 1s clear that more than $00 of the 1.200 or »~ 
steelworkers stull employed will lose their jobs 


Most investors have had nothing but trouble with their 
acquisitions in the cast. Not only are they suffering large 
losses but also a damaged reputation: many now con- 
sider western conglomerates to be brutal destroyers of 


yobs 


The exemplary German conglomerate, Siemens. has 
moved into the cast in a big way. The Munich firm os 
employing | 8.000 people in the new federal lacnder. haif 
of them im production. But in the first year of business. 
according to Siemens chief Heinnch von Prerer. the 
company had losses “of hundreds of millions.” consid- 
erably more than planned 


The multinational clectrical conglomerate had thereby 
secured for itself—not only im its own estimation—the 
pearis out of the former GDR. But now they are consid- 
ering layoffs here as well 


Such examples do not encourage imitation. Those who 
have the opportunity to withdraw from planned projects 
mm the cast are taking «| Mercedes-Benz and the paper 
manufacturer. Holtzmann. cancelid their new building 
projects. Audi now wants to build its motor works in 


Hungary rather than in Magdeburg 


Under these circumstances. buyers can hardly be found 
for the enterprises that have not yet been privatized 
Instead of new customers. the Trust Agency deals more 
and more frequently with buyers that want to get nd of 
their dilapidated acquisitions 


Thus, for example, the Trust Agency must take back the 
Saxon Screw Works in Finsterwalde and Chemnntz 
After just a year. brothers Robin and Michac! Diamond. 
investors from America. have lost interest in their acqui- 
sition 


When they left for South Afnca last summer there were 
only 240 workers turning and packaging in the enterprise 
instead of the 8) promised The “men with the Levan- 
tune business practices.” says a Trust Agency negotiator 
may also have taken with them part of the DM! 4 
millon in start-up financing from the Trust Agency But 
the capable brothers want to give back the firm only if 
the Trust Agency pays for 


It ts not always unknown business people who now have 
something in mind with the castern Crerman enterprises 
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other than what was agreed with the Trust Agency. Thus 
last year the Hannover ure manufacturer Continental 
bought the Vogtlaendische Reifenwerke in Plauen. 
which specializes in retreading old tres, for some DMS 
mulhon. Cont: promises the Trust Agency that i would 
keep 150 jobs and later even create 80 others. 


But the western managers did not concern themselves 
with their promise for long The employees were fired 
just a few months after the purchase. Before that the 
good machines were removed and shipped to Norway 
“In this way.” thinks works commutiee member Michac! 
Straube, “they were able to recover the purchase price.” 


What remains is the plant site and the 15 generally 
well-situated service stations of Vogtlaendische Reifen- 
werke. They will go to the competitor Vergocisi—a 
subsidiary of Conti. 


Article Details Jena, Jenoptik Economic 
Development 


9IGEO!I1IC Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German * Dec 92 p 20 


{Article by Claus Peter Mueller “Lothar Spacth Has 
Turned the City of Jena Into One Big Construction 
Sue”) 


{Text} Jena, 6 Dec—Lothar Spacth has kept his word 

One year ago. the former minister-president of Baden- 
Wuerttemberg and current president of the managing 
board of Jenopuk GmbH promised to transform the city 
of Jena. which has 100,000 residents. into one big 
construction site. Today. if you dnve down from the new 
construction distnct of Lobeda into the Saale Valicy and 
make a wide tnp to Goeschwitz, you see construction 
cranes everywhere. you can follow the development of 
industria! parks. and in front of the busldings of the 
former Cari Ze1ss Combine in the city center you will no 
longer hear your own voice over the construction racket 

Jenoptik 1s investing around 250 millon German marks 
(DM) in the city’s renovation and reconstruction Spacth 
1s having buildings demolished and 1s creating offices. 
shopping malls. and ice cream parlors 


While the cityscape provides the best evidence of Spa- 
eth’s activities as a municipal planner, Jenoptik. the real 
high-tech enterprise, 1s only slowly beginning to take 
shape This impression appears to have arisen at least in 
Erfurt. the land's capital. Thuringia Land. as is well 
known. 1s the sole proprietor of Jenoptik wee ty 
politecians acknowledge that Jenaer Glaswerk GmbH 

and Cari Zeiss Jena GmbH—both of which. like Jenop- 
tek. had their ongins in the former Zeiss Combine—have 
good prospects on the road to economic competitive- 
ness. they are able to see “no light at the end of the tunne! 
as yet™ for the enterprise by Spacth. In the 


managed 
assessment of Thuringia Land. Jena must decide 
whether it wants to be its own regional development 
corporation or a productive enterprise Since there 
already 1s a development corporation. only the second 
path open to Jena 
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It appears to many observers as if the ubiquitous and 
resourceful Lothar Spacth has been selling Jenoptsk’s 
“silver service” through the real estate dealings he has 
been conducting to date. though the real test for the 
enterprise 1s yet to come. The test will come im two to 
three vears when the cash reserves from the portion 
provided by the Trust Agency and the land will have 
been exhausted. The Trust Agency and the land put up 
DM3.6 bilhon to dismember the Zerss Combine and 
Start it off in new directions. of this amount. DM 3 bilhhon 
went to Jenoptuk. The latter. for its part. appropriated 
DM! billion to be used for cxsting debt and DM800 
mulhon for social compensation plans. sct up DM100 
mullson in reserves for environmental cleanup. budgeted 
DM600 millon for loss carryover in 1991 alone. and 
booked up to DM600 million for capital reconstruction 
by 1995. By ihat tome, it 1s Derg sand on Erfurt, Jena will 
at least have to show large sales proceeds if not yet 
operate in the black. But a lot of hard work has vet to be 
done in Jena towards even this goal 


In Jena, they do not accept the criticism of having begun 
too late with the rehabilitation of Jenoptuk. the core 
research and production enterprise. On the contrary. 
they pomt to the difficulties of the radical transition 
phase from a command economy to a market economy 

to the undeniable problems in trade with Eastern 
Europe. and to the four stages that Spacth envisions for 
the rehabilitation of Jenopuk The keyword “stan” 
applied to 1991. 1992 served the concept of “onenta- 
tion”. the next two years are to be devoted to “profiling” 

and finally. 1995 will be dedicated to the “development 
of strategic advantages.” To date. Jenoptsk has kept to its 
self-established timetable Even the goal of guaranteeing 
jobs appears attainabic. though with restrictions 


At the tume of the discharge of about 15.000 of the 
former 27.000 Zeiss employees in 199! and the removal 
of additional employees by other means. Jena agreed to 
guaranice 10.200 jobs. Spacth is even counting on 
15.000 jobs because the vigorous construction activity 
alone 1s creating jobs. Of the 10.200 guaranteed jobs 
3,000 are located at the affiliate company. Car! Zens 
Jena GmbH. To be sure. 2.000 of these 3.000 employees 
had to work part-time in late October and 600 of them 
had no hours at all. Carl Zeiss Jena GmbH has already 
reduced its capected sales figure from an orginally 
proyected DM 200 million to “unfortunately well below” 
DM 150 millon 


An additional $.200 employees. for whom there 1s sup- 
posed to be work. are circulating in a so-called standby 
loop. Paid by Jena. they are being retramned. are 
acquiring adcitional vocational skills. or are working in 
new enterprises. Over 4.000 are sand to have already 
found a position and only |.000 are still corcling mm the 
standby joop For the most part. the new enterprises 
were “carved out” of Jenoptsk Thus far. Jenoptuk has 
counted some 120 such divesiments and offshoots 
ranging from the Public Vocational Tramuing Institute to 
construction enterprises and a Jena | mwecitiechnk 
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(Environmental Technology) GmbH. According to is 
own information. Jenopuk has equity imterest in 24 
enterprises 


To the question of whether the enterpnses established 
with Jenoptik assets were facing obstacies. the response 
at Jenopuk uw “Oh well, there are always those.” Onc 
enterprise, Ochsenfeld. which manufactured strect- 
sweeping equipment. went bankrupt this summer Some 
60 deeply disappointed residents of eastern Thurnngia 
lost thew jobs. The start-up enterprises founded im 
August 199! by Docter Opuk GmbH. Wetzilar. at the 
former Zerss Works in Ensfeld and Saalfeid. were asking 
for a “second heiping™ after only one year. Docter Optik 
iS guaranteeing 800 jobs there 


Some 1.700 people are eventually to work at Jenoptik 
GmbH iseif. Up to 1.350 employees work im the four 
production divisions—-Systems Engineering. Quality 
Mechanics, Optoelectronics, and Precision Assembly— 
and as many as 600 work in administration. which 1 also 
engaged in remonal development and environmentai 
cleanup. Administration 1s to become leaner and to be 
downsized to 400 employees. At Jenoptik they say that 
“several” Jenoptik employees are working part- 
tume—without giving any exact figures 
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Jenopuk GmbH. which. as the legal successor of the 
former Zerss Combine. has inherited the latter's troubles 
but has relinquished its classic lines of production cacept 
for semiconductor manufacturing to the new Zerss Jena 
GmbH. wants to make its reputation im medical. env:- 
ronmental. and automation technology. as wcll as im 
semiconductor equipment The people at Jena are also 
placing their hopes in the new “E | tclecommunications 
network. If the BMW Consortium us awarded the con- 
tract instead of the one headed by Preussencicktra. the 
technical research and development cenicr will be built 
mm Jena. This year, however. the sales of all four divissons 
will still lag behind cxpectations 


On the other hand. Jenoptsk’s losses appear to be 
declining While Spacth was still cautiousl: announcing 
“losses amounting to hundreds of millhons” im January 
1992. the shortfall this vear could shrink to less than 
DM100 milhon Jenoptik puts its losses for the previous 
year, 1991. at DM! bilhon In the weew ahead for the 
enterprise. losses are still being predicted for 1993. while 
business year | 994 should end up at “plus minus zcro © 
Then, mm 1995, according to reports. «t will be “operating 
m the black.” 
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Mitterrand Rules Out ( nilateral Action in Besnia 
40 0801125793 Paris AFP in Engitsh 1250 GMT § Jan 93 


[Text) Pars, Jan § (AFP)}—President Franco Mutter- 
rand on Tuesday [5 January] lashed out at critics of 
French action in the former Yugoslavia. saying France 
has no intention of taking unilateral military action 


“1 wall not endanger French lives uniess it 1s in the name of 
the Unnted Nations and im concert with all countnes that 
undertake to defend the rule of law ~ Mitterrand said 


He said more than 10.000 French troops were deploved 
overseas—mostly under the | N. banner in Bosnia. 
Cambodia and Somalia—and that France “wil! not take 
lessons or advice from those who say ‘go ahead’ 
without budging themscives ~ 


“France i paying the price of its presence” in world 
trouble spots. the president said. adding however that 
“France must be there wherever there are serious 
attempts against human mghts.~ 


M*terrand’s statement. to representatives of state bodies 
a: & New Year's meeting. came two days after he and 
{ » President George Bush agreed here Sunday to act 
tagether to enforce a U.N. no-fly ban over Bosnia 


Mitterrand sand Germany could not intervene in Bosnia 
because its constitution disailows it. and that “the Amer- 
cans are willing to go. but only in the air—not on land © 


“So it 1s up to France to nght all the wrongs.” Mitterrand 
sand. “and when | see all these bellicose campaigns. | 
have a tendency to think that i 1s al! too casy 


“They say that France 1s doing nothing.” he sand. “but 1 
1s downg a great deal .. | do not like adventure. but | note 
that our obligations often lead us to accomplish tasks 
that are not ours.” 


Further on Bosnia ( onflict 


LDO40 1 194493 Paris France-Inter Radio Network in 
French 1800 GMT 4 Jan 93 


[Text] The future of Bosma 1s a primary source of worry 
for President Mitterrand, as these statements capressed 
thes evening during the new year greetings ceremony for 
the diplomatic corps prove 


[Begin Mitterrand recording) The Europeans minds in 
particular are very preoccupied with the future of the 
former Yugoslavia, by the fighting taking place at the 
moment. especially in Bosnia. and by the instability tha! 
most of the republics of this former state find themselves 
im ites really sad that positions are being established on 
the bases of ethnic or religous factors, and the duty of the 
other powers 1s to ensure that the arbitration and con- 
cihation procedures work. and where the need arises. to 
prevent conflicts—as France had the honor of dong 
when it asked the United Nations. and the EC. and the 
CSCE om recent months. fend recording) 
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FRY Embassy Demarche Criticizes Anti-Serb 
“Slander 

LD311220439) Belerade TANIUG om Emelish 1834 
GMT 31 Dec 92 


[Text] Paris, Dec 31 (TANJUG)—The Yugoslay 
Embassy in Paris on Thursday [3! December! made a 
Gemarche to the organizations Physicians of the World 
and Physicians Without Frontiers because of their 
unprecedented media campaigns against the Scrtman 
people and Serbia launched two days ago 


These two organizations have set up about 3.000 bull- 
boards. 3m [meters] by am throughout France to display 
different posters. including one with the photographs of 
Hitler and Sertian President Slobodan Milosevic and a 
slogan “Statements on cthnic cleansing - 1t reminds you 
of something © 


Postcards of the same design have been distributed 
throughout France. which are to be masied to many officials 
mcluding French President Francors Mitterrand 


All French TV channels broadcast daily two videos mm 
which French actors Jane Birkin and Mochac! Piccol 
speak against “ethnic cleansing” in former ¥ ugosiayia 
and blame only Serbs for 


Stressing that this 1s a “haranguc that multeplics the 
letter by the Yugoslav Embass, says that thes kind of 
slander of an entire peopic 1s dishonest and shametu! 


The letter also says that the war in Bosmia-Heroegos ina is 
waged by three different peoples and that they cach hav« 
the:r own part of the responsibility 


“We protest in the name of truth. also. Who has the nght 
to make a crazy paralic! between Slobodan Miloses 
president of Seria which currently docs not have a 
single soldier in Bosmia. and Hitler. a crominal «ft 

occupied all of Europe. exterminated Jews Ser and 
Gsypsics. the demarche says 


“Bosnia 1s not only Mosiem territory. 1 also belongs | 
Bosman Serhs.” i says om the end 


“Don't Serbs have the nght to defend them by 
homes in Bosnia. to defend themscives trom 60) 0) 
( roat soldiers who arrived from ( roatia’ - the demarch 
of the Yugoslav Embassy asks 


‘cs and 


Article Views PRC's Retaliation for Mirage Sale 

to Taiwan 
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PPR report French Excluded From ( anton 
Subway | 

[Text] The reprisals were not long m coming ( hina 
which does not accept that France should « , Miriam 
Mit i, fighter planes t Tarean has decoded | xc hud 
French companies from the ( anton subway pr \ 
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the same time. « has demanded the closure of the 
economic expansion office attached to the French Con- 
sulate in Canton which 1s 19 be closed m the neat few 
days, at the Beijing authors jes request 


The construction of the Canton subway—i8 km im 
length—is being sought by around ¥) firms. of which 
about !2 are French. It 1s duc to start im one year and to 
be completed in 1998. The total cost of this project 
which 1s the biggest in Canton’s development. 1s esti- 
mated to be 5.5 Dillon francs [Fr]. more than half of 
which 1s for the rolling stock 


But what would the French have obtained given that the 
Chinese authorities are proving slow to announce their 
decision, which will probably concern several firms from 
several countrmes” According to the GEC -Alsthom com- 
pany. could have hoped to wim a contract worth 
between Fri billion and Fri 5 tillon for the supply of 
rolling stock and telecommunications and signaling 
equipment 


The news is therefore not favorable for the French 
railroad industry. which has already been reyected for the 
extension of the Beying subway and the construction of 
the Shangha: subway Business circies are already con- 
cluding that France 1s now cacluded from other subway 
projects in China 


But this may be a rather hasty assumption. for im order 
not to lose face over the Morage affair. (hina feels 
obliged to announce unpicasant decisions for French 
indusinaists now “We must saieguard our national 
dignity.” the mayor of Canton sad But for how long” 
Probably for a few months during which French compa- 
mies will inevitably lose some contracts before commer 
cial relations between the two countries return to nor 
mai—foliowing the March parliamentary ciections for 
instance 


Caution in the Quai dUreay 


One of the contracts lske!ly to be lost by France ms the one 
for the extension of the Dava Bay nucicar power station 
near ( anton. the first two Mages of efoch have heen built 
Dy a consortium im which French enterprises figure 
alongside Chinese and British cnterprises 


In Pars. the Foren Minsstry (Qua: d'Orsay! has 
announced that i! regretied anvthong efech maght 
deprive France and (hina of the means of cooperating 
According to the minrsiry 5 deputy spokesman the Qua: 
@Ursay learned about thes decimon through the press 
For the ume being. Parts reacting cautrously to the 
measures announced by Beying notably that of choseng 
the C anton ( onsulate and 1 1s semply cupresseng regret 
without! cnvicaging taking an) retahator) measures 
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Mitterrand Defines Duties of Government. 
President 


LDOSO1 152993 Paris France-Inter Radi Network in 
French 1400 GMT * Jan 93 


[Text] In view of the possibility of another cohabitation 
[left-wing president with a nght-wing government) after 
the legislative elections in March. Francor Mittcrrand 
has defined the division of duties between the president 
of the Republic and the government: There 1s the gov- 
ernment, and there are the specific responsibilities that 
fall to the head of state 


That 1s what the president of the Republic declared in 
answer to the new vear wishes from the main static 
Institutions 


Finance Minister Pledges Franc To Be Defended 


40 0401193693 Part: AFP om English [C06 GMT 4 Jan 93 


[Text] Pars. Jan 4 (AFP}—French Finance Minister 
Michel Sapin warned speculators on Monday [4 Januar) | 
that they were wrong to bet on a French devaluation. and 
“they will pay for ther mistake” 


He told a radio program that they should note that even 
many members of the French opposition favor a strong 
franc. as does the government. and he pomted to Franco- 
German cooperation in defending the French currency 
which has come under new speculative attack following 
the holiday Dreak 


Both the Bank of France and the German Bundesbank 
mtervened on Monday to support the fran 


“We must stabilize the European Monctar, Svsiem he 
sand. and France and German, “must work hand in hand 
to that end” 


ey ere Accord With 
Abya 


VIESOIOS 4 Parcs LES EC HOS om Prenct M 


[Interview with Serge Tchurvk. Total chairman of the 
board. by Svivec Ramadicr and Patrick Lamm place and 
date not given “Serge Tchuruk “Total Concludes An 


Agreement With Libya’) 
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year. Finally. he emphasized that Total is now a private 


firm, which makes u possibie to justify the recent provi- 


sions passed at the general assembly to limit the voting 
rights of shareholders to 10 percent 


[Correspondent] What do you think the 1992 results will 
look like” 


[Tchuruk} For the year as a whole. the drop should be 
about the same as for the first six months, 47 percent, or 
even greater. This year has witnessed a sernes of unfavor- 
able factors: a rather low gross price that is now about 
$18 and, above all, very poor refining margins In this 


sector, we have regressed to the so-called “hemorrhagic” 
levels of the 1980's. Even so. our surplus capacity does 


not exceed 5 or 10 percent. Demand is very soft, how- 
ever. The peak driving season was relatively mediocre 
because the French used very little gas in 1992. At tbe 
same time, the Eastern-bloc countries, particularly 
Russia. have maintained astonishingly sustained export 
levels, while the industry as a whole expected them to 
reduce them substantially The European industry on the 
whole paid little heed to this factor, and 1s importance 1s 
far from neghgible. Russian exports to West Europe 
account for roughly 7 percent of the demand for refined 
products 


[Correspondent] Did this mediocre year of 1992 not 
cause you to gear down the investment program” 


[Tchuruk] The order of magnitude of investments in 
1992 «s about 15 bilhon francs, the same as 1991. In 
1993, we shall undoubtedly contunue at a high rate, but a 
rate modulated by our financing capabilities and overall! 
balances. | have slowed down the investment program a 
bit, but very little, for the good reason that many 
investments are related to getting production started at 
deposits that will generate a substantial cash flow by 
1994.95 


[Correspondent] In what areas will the firm concentrate 
its investments next year” 


[Tchuruk] We have only recently speeded up invest- 
ments substantially, particularly at the head of the line— 
meaning hydrocarbon research and production—outside 
of the Middle East with the very ambitious objective of 
increasing Our production by 50 percent in 1995 com- 
pared with 1990. Today, I can say that we have kept that 
commitment. We shall produce 22 millon tons outside 
the Middie East, compared with nearly | 4 million tons in 
1990. In addition, we have over the past several years 
increased our reserves by |0 percent annually and think 
we can sustain that rate in the near future 


We are in the process of finalizing an agreement along 
these same lines with the Libyan National Company We 
shall apply our “aided recovery” technology to Mabrouk 
and. if 1 1s successful, embark upon the development 
phase al a latcr date 


[Correspondent] Given the current situation. do you 
plan to eliminate jobs” 
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[Tchuruk] Like all our colleagues, we are stepping up 
efforts to improve productivity, which mainly depend on 
Structural reorganization. We had three corporate head- 
quarters. We have closed one. at Auteuil, and will move 
personne! from our second headquarters in Levallon to 
Defense. That move, which will take place in 1993, will 
climinate 350 jobs. We shall also transfer some 150 
associates to the provinces so they may be closer to our 
production units. We shall achieve these results without 
any drastic layoffs. Many semilar acuons are under way 
outside of France. in Europe and the United States. 


[Correspondent] Do you plan to sell off shares” 


[Tchuruk] Yes, mainly in peripheral spheres. We have 
just sold most of our gold assets to a group of Canadian 
companies for some 40 millon francs. Diversification in 
thes sector has clearly been a failure, in contrast with 
uranium. Therefore, we wanted to get nd of these assets. 
but it was not done on the most brilliant of terms, 
economically speaking. given the investment we had 
made in the sector 


(Correspondent) Following the partial privatization and 
the modification of statutes just passed. can one now say 
thai Total 1s a private company” 


[Tchuruk} Completely. In fact. « was even before the 
recent sale of the government's shares. It 1s now more 
than ever since the government holds only $ 4 percent of 
the stock directly and 15 percent. when one adds the 
three enterprises connected by a shareholders’ pact 
Credit Lyonnass, GAN [expansion not known]. and AGF 
[General Insurance of France]. One can therefore say 
that Total 1s today a completely private company 


[Correspondent] But does the government still name the 
president” 


[Tchuruk] It will no longer be the government that 
names the president of Total, but the board of directors. 
which has complete freedom to make decisions. Until 
iast week, board members were individually approved by 
the government. This ts no longer the case. Rather, 1s 
an absolutely conventional board, functioning in a tra- 
ditional manner. The board names the president and. 
acting as a body. the government's representatives may 
choose not to approve the appomtment. In a sense, the 
government has a veto right which i cxercises very 
differently from a nght of appointment If. in the course 
of the meeting. one of the two government representa- 
tives exercises his might of veto. the government has two 
weeks to confirm 1 


{Correspondent} Today. you no longer fee! that you are 
first and foremost a representative of the government” 


[Tchuruk} No 


{Correspondent} Does limiting voting nghts have signif. 
wance given the role of the government in society” 


[Tchuruk) Thes ss the best possible way to answer those 
who have wrongly thought that. in the end, Total 
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remained under government tutciage and thal it was noi 
truly a private enterprise. Why lumi votung mghts to 10 
percent sf thes were the case” | would like to go back on 
that provision im order to make  umpossible for a 
sharchoider to take advantage of the relative scaticring 
of capital and, with a relatively modest percentage— 
perhaps | 5 or 20 percent—-cxercise de facto control over 
the company This dominant position would be acquired 
by a gradual rise in power through capital. whoch im the 
final analysis docs not pay the prnce of control. However. 
I recall that a nullity clause nullsfies the limitation of 
voting mghts if a purchaser manages. through a public 
offer, to control two-thirds of the capztal 


[Correspondent} But if a lower nullity clause were sct— 


$1 unstead of $7 percent. for example—would you even- 
tually be willong to pass such a provision” 


[Tchuruk] There ss a tome for everything. For the ume 
berg. we have passed two measures that we thnk arc 
wise There 1s nothing to prove that they will not change 
in the future. It 1s not for me to say m what direction 


[Correspondent] Is the government also limited to 10 
percent of the voting nghts on the same footing as other 
shareholders” 


[Tchurvk] The lmatation of voting mghts to 10 percent 
applies to the government. Furthermore. 1 does not apply to 
a group of shareholders that have banded together a prov- 
son that we ruled out for several reasons. mainly because 1 
1$ not above reproach i the eves of the COB [chairman of 
the board} Every entity involved in the shareholder group 1s 
lumited to 10 percent. but comssdered as a whole. the group 
8 not. This apples to the government as well as any other 
shareholder 


In contrast. the government and publicly-owned compa- 
mcs have never been deemed to comprise a group to 
which a pooling of shares would apply Consequently. 
there 1s no reason to pul a ceiling on the group of public 
sharcholders (the government, Cred Lyonnan, AGF 
and GAN) 


{Correspondent} Did the shareholders who bought stock 
at the tome of privatization get a good deal since hence- 
forth. with thes clause lumiting voting mghts, a rand on 
Total 1s much less likely and there 1s consequently much 
less chance of their shares increasing im value” 
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[Tchuruk] | would say the opposite | behewe 2 share 
holder has more to gain from warding off the danger of a 
rampant takeover. a phenomenon thai «. after all. more 
common than an outnght takeover by an offer crtcncding 
to all the stock 


[Correspondent] But were the sharcholders who came 
back from the privatization process in July and sulsec- 
quently observed a drop of 47 percent in Total's profits 
during the first semester not cheated” 


[Tchuruk] Absolutely not. The evaluations of Total's 
results and of the entire profession woridende were 
noticeably down compared with the caceptiona! first half 
of 1991. which was influenced by tension stemming from 
the war im the Gulf Moreover, when the government 
sold sts shares in July. of one had compared the offering 
price of 230 francs with the result per share of the first 
half of 1991. one would have obtaincd a multupic of 
about seven. which would have been an cxtravagant 
cut-prnece selling of government asscts wnce the offering 
proce thus integrates a substantial drop in results for the 
first half of the year When the laticr was announced 
carly mm September. what « called the consensus of 
analysts pul 1 at about 2 or 2 2 bilhon, a multiple on the 
order of 11. Compared with the offering sales price. thes 
remains very attractive to the investor We showed a far 
smaller result. | 9 tullon. No one should start making a 
fuss or claim that anyone was cheated It 1 truce that by 
the end of the first half of the year. there had been a 
tangible detenoration in some of the factors comprising 
the enterprise's cconomx cnvironment Results were 
therefore somewhat lower than a number of analysts 
anticipated in carly June. bul most revised their est:- 
mates downward during the summer because of trends in 
margins and the dollar 


[Correspondent| But when the partial privatization was 
announced in Junc. you did not know that profits for the 
first half of the year would be down 47 percent” 


[Tchwruk] We knew that the analysts esumates and our 
own, which were roughly the same showed that the drop 
in the result would be substantia! It was somewhat worse 
than we thought when the government set the price | am 
not used to acting mm an urresponsbic manner If | had 
thought the price was mmcorrect when the government sect 
its sale price. | would have sand wo 
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Defense Minister Discusses Somalia Deploy ment 
P04! 2171593 Milan IL GIORNALE om ltahar #0 
De Vpi 


[interview auth Defense Minister Salvo Ando by Marco 
Ventura in Rome. die acm gen) 


[Text] Rome—~“The mission on Somaha will conust of a 
first during which rations will be 


: 


people In the past few months armed gangs have pre- 
vented thu. Once rations have been distributed. the 
multtary are gong to clear the territory of the cacessive 
number of ecapons m circulation to single out any 
clandestine arsenals. to requisition them. and to disarm 
the orregular gangs. That 1 the icast that has to be done 
if we want bring order back and save thousands of 
Somah: wes.” Defense Monester Salvo Ando warns: “The 
same steps are duc to be taken by the various national 
contingents We niust prevent everything from going 
back to berng just lke before: The day the military icft 
the robher gangs would start spreading pani and vno- 
lence agarn ~ Ando was just back from a summit meeting 
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WASHINGTON TIMES’ opinion is not that of Pres- 
dent Bush 


{Ventura} But the trucks stuck om the mud. the delays 
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[Ando] The Itahen soldiers are Going thew duty. and 
Goumg « well. We do not have to .rowe anything to 
anyone in terms of professonal capatulrty We nesther 
had nor have to perform spectacuiar operations for being 
mmmortalized on film indeed | gave instructions for the 
landing operations not to cause a throng of cameramen 
to be there. as likely a5 not cousng mmdignation and 
shocking world public opimon once again We ltahans 
don't suffer from the Rambo disease. That 1s why we get 
on so well eith the local population 


[Ventura] In Somala they shout “sons of britches” at 
us 


there sas a spontancous popular demonstra- 
tion of approwal There are p litical div rseoms there too. 
the umportant thing 1s that «©. should make an cffon not 
to be prejudiced im favor of one or the other faction 


[Ventura] Have we gone to Somalia to stay” 


|Ando] In Somaha we are carrying out a mrssson whos 
aims have been laid down and defined by the United 
Nations. So far the results are good We will leave once 
the conditions for peace have been reeviabinshed 


[Ando] When the flag was homted over our embassy in 
Mogadishu 


Martelli Considered Likely New PSI Secretary 
Genera! 


PAS06011°0793 Mian IL GIORNALE om lahan 30 
Dec 92 p 3 


[Federsco Guigha report “To Martell. Bettmno's 


Crown”) 


—-3 Rome—From contesting [Itahan Socialist 
(PSI) Secretary) Bettono Crax: to comtemunng after 
hirn. The hypothesss « now being even more widely 
circulated that the new PSI secretary 1 gorng (or has) to 
be [Justice Minester}] Claudio Martell. former dauphin 
and leader of an embattied minonty The prospect for 
hom 1s that of a parmiess takeover with the party “united” 
befund hom. whech could take place as carly as the 
Socialist national assembly in January 


There 1% a5 yet fo precise agreement on how to ect the 
relay race gorng But almosi all the factions are becoming 
convinced at this juncture thal « «& tome to set ane 
polemmcs and to find a reference pomt capable of 


party. but he  mecreasingly reluctant to take on the 
double role (at the Palazzo Chm [seat of government] 
and as secretary) 


And Amato's “no” has recently become final or at beast 
that 1s what he 1s teflong bes frends and close collabora. 
tors. So much ow thal the prime menister mm person 4 








FBIS-WEL -93-00? 


22 ITALY & VATICAN CITY S January 1993 
Gourg all be can to bring about a “united” solution ambassador Bruno Bottai. the Farnesina’s [Foreign Min- 
whoch can only be achueved through Martell The chone istry] general secretary. against all the top Munustry 


servival whoch 1s threatened. And thus Martell's cand)- 
dacy has begun to change its shape no longer the rebel to 
be set wp against the fallen leader, but perhaps the 
“young” leader of the turning point, capable of picking 
up the torch from Cras: before ut falls out of his hand 
forever 

In short, the majority and minority are attempting to 
water down thei apparently irreconcilable positions 
(such as that on the clectoral law, whech has spin the 
party between those for and against the un:momuinal 
system) and throw a bridge to cach other Indeed Cras: 
himscif, whom certain people would have previously 
trhed to see go into retirement. will apparently get a very 
prestsgrous role the PSI presidency of some imterna- 


tional post, almost as though it were intended to empha- 
size hes contonuing usefulness to the Itahan Socialists 


In practice, t an cxachange of roles and courtesies, im 
which Martelh “saves” Crasi, Cran: “saves” Marieih— 
who would otherwise be fated to a long penod im 
opposition—and they both “save” the party in difficulty 
[passage omitted] 


‘Political Feuding’ Reported in Foreign Ministry 
P0401 165993 Milan IL GIORNALE im ltalan 30 


{Excerpt} Rome—( passage omitted) It was and stil! 1 an 
extremely disconcertong tome for our diplomatic corps. 
ending (so far) in a verdict from the State Council, which 
decided a few days ago to cancel many promotions to 
higher ranks The ambassadors in Vienna. Tehran. and 
Lisbon were downgraded from plenipotentiary ministers 
to embassy counsellors Initially, malevolent rumors 
from the Ministry spread the story that Umberto Vat- 
tami. the ambassador in Bonn. whose career 1s exemplary 
and certainly not tainted by political favoritism. had also 
been affected by the State Council's measure This wave 
of insenuations, mischief, and porsonous claims shows to 
what extent our diplomatx corps 1s polluted by political 
feuding and by a spirit of vengeance against the mea- 
sures—shether justified of not—taken in the recent 
past. So much so that, a few Gays ago. certam journaliets 
received an anonymous ietier—<learly “diplomatic in 
stylie—<contamming a “stalinist -style indictment against 


officials, and against the foreign minister himself, Emilio 
Colombo 


Here « an cacerpt from the document, unsigned and 
mailed in an envelope without Forcign Ministry 
heading “Now that the Farnesina has been occupied by 
Minister Colombo. to whom Bruno Botta: 1s wcll known 
to be connected by a very close and long-standing 
relaionship of personal fnendship. the situation has 
become intolerable. for now absolutely nothing stands in 
the way of the power” of the general secretary [passage 
omitted} 


Northern League's Bossi Rejects Separatist Plans 
P40401120193 Rome LA REPUBBLICA im Itahan 30 
Dec 92 p ts 


[Interview with Northern League leader Umbeno Boss: 
by Franco Verne. place and date not given) 


[Text] Milan—U mberio Boss: has announced: “In 1993 
the League will shift toward the sphere of local goveren- 
ment.” What neat” “We have always sad thal we are a 
government party that 1s in opposition for a transitronal 
penod. Since tomes have changed. 1 1% necessary to be 
represented in state organizations, #t ch are so complies. 
otherwise the consequences of a conflict could be dire. so 
if there «s to be a political struggle for change. this 
struggle must be waged with the least harm to soceety. It 
is a matter of changing the political class, not destroying 
the country. The problem is how to accede to govern- 
ment on our terms.” 


What  gomng on’? Has the Christmas spirit turned 
Umberto the party-cater into a tame modcraic’ The 
other day in L'UNITA he announced that the business of 
the “Northern Republic” was merely a “provocation ~ 
Now he has reaffirmed « and added that the League is 
concerned about the survival of the institutions Mean- 
while he 1 receiving flattering comments from VOCE 
REPUBBLICANA and encouragements from |Demo- 
crate Party of the Left (PDS) Secretary) Achille 
Oocchetto, who claims that « « thanks to the PDS 
neofedcralism that the Northern League leader has 


changed course 


[Vermeoe] Mr Boss, L'UNITA says that you have aban- 
doned the secessson of the north 


[Bossi] The regions as they are now could not manage 
certain important portfolios themselves. we would have 
to envisage the merger of several regroms. that 1, the 
creation of macroregions. It 1 “tll the same thing We 
spoke im terms of a northern republic precisely with the 
imtention of provoking people. for the word “republic” 
derives from “res publica.” which means “everyone's 
thing.” om contrast to the prevalent political logx of 
mstitutvons that have been appropriated by certain par. 
tees and power groups We have achreved our provoca- 
tive wntent, but | see thal the system as a whole played 
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*nto our hands insofar as 1 portrayed our macroregions 
as though the intention were a separate state. We never 
wanted that even at the outset. 


[Vermece] Do you mean that you never really thought in 
terms of secession” 


[Bossi] We have always said that the kind of federalism 
that we proposed was the only possibility for salvaging 
what could be salvaged. by creating a state capable of 
equipping iiself with the internal dampers to alter the 
ratsonale whereby a law that favors the North must harm 
the south, and vice versa. Ever since b..ly was created, 
and especially since the autarky of fascrsm. the south has 
suffered ternble harm. A centralist state, being mono- 
lithac, embodies an all-or-nothing mechanism, and this 1s 
a rationale that usually jcopardizes the country's icast 
developed part. 


Vermice] Mr Bossi, you aren't planning to bring the 
oy Ah Bh 1993, are you” 


[Bossi] The League has always been ready for govern- 
ment, bul certainly not ready to be absorbed and nevu- 
tralized by the system. Ready to govern to change the 

rationale, which must become a rationate of 


R 

nately we have a widely varying group. whose average 
level of capertise 1s equal to that of other parties. We 
wanted to undermine the European Agricultural Com- 
munity. sights on [Itahan Socialist Party 
Secretary} Craai, [former Prome Minister] Andreott: and 
former Christian Democratic Party (DC) Secretary] 
orlam:—and we have achieved something. Let us say 
that we have kept to our program. 


[Vermece] What neat” 


[Bossi] In local administrations where we are the first 
party. with 10-15 percent more than the second political 


ITALY & VATICAN CITY 23 


force, 1 will be difficult to prevent us from gowerning. 
short of holding another election. tn 1993 the League will 
remain the same active movement as usual, but it will 
also govern, s:vuggling against the cacessive power of the 
parties. 


[Vernice] But could there be any changes with regard to 
the national government” 


[Bossi] We think so, we do not thenk that Amato can 
remain forever in his present situation, with a govern- 
ment that 1s intrinsically delegutumuized and with a par- 
hament which, as i 1s now, no longer represents the 
changes that have occurred since S April—to the extert 
that we could say that it too 1s delegitimized. We will 
have to cocaist until after the reform with a situation 
altered by a very recent past. but a past nevertheless. In 
order to cocarst as best we can, we must use thes time to 
carry out reforins 


[Vermice] Pending the reforms, would you agree to jom 
the government, albert on certain conditions” 


[Bossi] Yes. | could say so—a government of ciperts 
would be the transitional solution. It would be dangerous 
if any shortcuts were to be taken. the system could 
collapse. A government of cxperts seems to me the nght 
way, the wisest 


[Vernice] Some people accuse you of being excessively 
amenabie to the PDS 


Bossi] We are a post-ideological polrtical force. If the 

were to embrace a series of mayor reforms... We are 
convinced that the real decisions to be made concern the 
State institutions. If we were to find common ground 
three, all the rest would follow naturally 


[Vernice] What do you think of [DC Secretary] Mart- 
nazzoli's proposal to investigate politicians’ accumula- 
tions of wealth” 


[Bossi] Such things are good. Of course, eventually there 
will be many fewer people in politics 
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Economy Minister Notes Adherence to Maastricht 
Provisiens 


PM0501121493 Madrid ABC in Spanish 15 Dec 92 
pp 42-43 


[Yolanda Gomez report: “Solchaga: We Wil! Fulfill 
Nearly All the Maastricht Requirements in 1994} 


[Text] Madrid—Economy Minister Carlos Solchaga 
affirmed yesterday that in 1994 Spain would fulfill at 
least three of the requirements laid down at Maastricht 
for acceding to the third phase of economic and mone- 
tary union: inflation, public deficit, and debt. However, 
he predicted a difficult year in 1993, in which, according 
to the latest government forecasts, economic growth 
would be slightly over | percent and employment would 
go on falling. “It is essential to keep calm and go on 
sowing the seed of growth consolidation and an irrevers- 
ible return to collective well- being,” he stated to a 
plena. session of the Senate. 


The slowdown in economic growth and the international 
economic crisis affect the Spanish economy in two ways, 
as Carlos Solchaga explained when presenting the gen- 
eral state budgetary measures for the coming year to the 
plenary session of the Senate. 


On the one hand, he explained, there has been a substan- 
tial fall in employment and a decline in production, but 
at the same time demand has fallen off, allowing a drop 
in prices and thus having a positive effect on the fight 
against inflation and the narrowing of the trade gap. 


In ‘ne with this development, Solchaga forecast the 
benavior of the main economic indicators in the coming 


years. 


Inflation. Price rises will be one of the requirements set 
out in the Treaty of Maastricht which Spain will fulfill in 
1994, according to the economy minister's forecasts. 
This year, inflation will be below the 5.5 percent 
achieved in 1991, and in 1993 a price rise of 4.5 percent 
is anticipated. In line with this trend to hold prices 
down, the minister explained that in 1994 inflation 
could be less than 4 percent, while in Europe “the 
inflation threshold is not likely to exceed 2.5 percent,” 
which means that Spain will be on the limit of the 1.5 
point difference from the EC country with the lowest 
inflation, as laid down at Maastricht for entry into the 
third phase of monetary union. 


Although the inflation performance in recent months is 
better than anticipated, “We must do more,” said Solchaga. 
The movement of food prices has done much to help keep 
prices down, but it is necessary to reduce the underlying 
inflation which, in the last 12 months, has still risen to 7 
percent. For that, said Solchaga, we need to reduce labor 
costs and ensure that wage negotiations next year do not 
achieve rises of more than 4 or 4.5 percent. 
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Public deficit. At the end of this year the deficit of the 
combined public administrations will be about 4.4 per- 
cen: of the gross domestic product, four-tenths higher 
than forecast in the convergence program. However. 
Carlos Soichaga described this development as positive. 


Moreover, the minister was confident that the trend 
toward a reduction in the public deficit will continuc. 
According to his forecasts, in 1993 the combined deficit 
of the public administrations will be about 3.6 percent of 
the national wealth, and in 1994 about 2.7 percent. Thus 
the requirement laid down in Maastricht will be ful- 
filled—to have a public deficit of a maximum of 3 


percent of the gross domestic product. 


Public Debt. Solchaga was confident that this behavior 
of the public deficit would allow the public debt to be 
kept within the limits required by the EC. 60 percent of 
the gross domestic product. At present the debt is 
somewhat over 40 percent of the national wealth 


Trade Balance. The balance of trade is one of the 
indicators that has benefited from the economic crisis, as 
the minister acknowledged. The trade gap, which. the 
minister conceded was worrying in the first months of 
the year, has narrowed im recent months as a conse- 
quence of the decline in internal demand. Up until 
October, the trade gap was growing at 7.8 percent 
compared with the same period in 1991 and. according 
to government forecasts, 1 will be about 3.4 percent of 
gross domestic product at the end of 1992 


For 1994, the combined current deficit will be around 
2.5 percent of the gross domestic product, according to 
the ninister 


Employment. Employment will be one of the indicators 
most adversely affected by the economic crisis and the 
slowest to recover, according to Solchaga. The minister 
explained that, faced with a situation of greater flexi- 
bility in the work force than had so far been the case. 
firms have opted for drastic staff reductions. On the 
other hand, many fewer firms will go under than in the 
1985 crisis 


Solchaga said that if the trade unions had not rejected 
the agreement on competitiveness and had agreed to 
moderate wage rises, fewer jobs would have been lost 
because labor costs would be less 


Employment will go on falling throughout the greater 
part of 1993 and the recovery will start in 1994, although 
it will depend on the rhythm of growth in the economy in 
the next years. In any case, although there will be an 
increase in employment in 1994, it will not be very great. 
about $0,000 persons, the minister explained 


Wage Increases. He insisted on the need for restraint in 
the growth of wages and distributed profits. “This 1s not 
a whim of the Spanish Governmen:.” he said. “but one 
of the conclusions of the Edinburgh summit.” 


Similarly, the government must set a rigorous crampic in 
the wages policy for civil servants and workers in the 
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public sector, so in the coming year the wages of public 
employees will be frozen or record only a token increase. 


Flexibility of the Work Force. He also showed he was in 
favor of greater efforts to increase the flexibility of the 
labor market. “The Spanish or foreign investor must not 
be at any disadvantage in our country, so it is necessary 
to harmonize legislation concerning labor'™ 


Interest Rates. In connection with monetary policy, the 
munister of the economy affirmed that all the govern- 
ments of the EC are in agreement that existing interest 
rates are high but that no country can reduce its rates 


independently, and a change in monetary policy means a 
coordinated reduction in rates. 


CDS Leader Interviewed on Party ‘Crisis’ 
LDOS01114393 Madrid YA in Spanish 12 Dec 92 p 12 


{Interview with Rafael Calvo Ortega, chairman of the 
Democratic and Social Center, by Juan Luis Carrasco in 
Madnd, date not given] 


[Text] The chairman of the CDS [Democratic and Social 
Center] says that the crisis in the party is over and 
affirms that its formation begins to be seen as “useful.” 


[Carrasco] How is the CDS approaching its fifth congress” 


[Calvo Ortega] The importance of the congress has two 
aspects. One is internal—when it is seen that the CDS 
has reached a position of unity and reconciliation. At the 
same time there is a better attitude toward the outside 
world. The CDS is constantly carrying out policies that 
attract attention, | would say good policies. I believe that 
the CDS is starting to attract attention because it is 
beginning to be seen as a worthwhile party. 


[Carrasco] What is the congress slogan “Political Regen- 
eration and Social Initiative” trying to convey” 


[Calvo Ortega] With the phrase “political regeneration” 
we are trying to call attention to something that worries 
Spaniards a lot, which is a situation of continuous 
accusations, rejections, suspicions of corruption, etc. 
Then the “social initiative” refers to another big ques- 
tion, which is that the citizens live in a state of anatag- 
onism to the public authorities. At present, the political 
parties are at the lowest point in the esteem of the 
citizens. 


[Carrasco] The party is struggling to make the congress 
represent the end of the crisis, but how did it get into that 
situation? 


[Calvo Ortega] Our decline n with criticrsm— 
probably harsh and excessi the party's policy of 
alliances. That unleashed a series of linked events. The 
omens and diagnoses forecast disaster for the CDS, and 
then it was seen that this was not the case. As of the 
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summer, the party 1s undoubtedly becoming more united 
and reaching a level of understanding and reconciliation 
in the internal debate 


[Carrasco] Has the CDS suffered more harm from within 
or from outside? 


(Calvo Ortega] We have had too much internal argument 
im the party. The CDS has put is internal problems on 
display. whether consciously or unconsciously. From 
May 191 to the congress in September the CDS was 
very much in the news media. but all the coverage was 
negative, giving a message of discord. not like now. | 
believe the CDS has had enough blame for what has 


happened. 


[Carrasco] Has the CDS gotten away from the image of a 
“pactist™ party” 


[Calvo Ortega] We are going to be an opposition party. 
we already are, and. moreover. a mgorously independent 
party—we have no ties with our neighbors. Al present we 
are in opposition because we believe that. in the present 
situation in Spain, it 1s a duty to be im opposition 


[Carrasco] The acid test will be the elections. How do 
you envisage these going for centrism” 


[Calvo Ortega] To recover the vote we must present an 
image of unity and reconciliation and our clectorate 
must see the CDS as their party. Now. the des thar 
winning back the electoate can be done in a flash and 
depends on the charisma or otherwise of a leader. that 
has never been the case. We must win it day by day by 
dint of hard work. 


{Carrasco} Has the risk of the party's disappearance been 
overcome” 


[Calvo Orgeta] Completely. A party must start with a 
very clear dea that it 1s gong to last. If a party starts 
playing finals, thinking that certarn elections will make 
or break it, the truth 1s that it will end up losing the final 
We cannot give up at the first exchange of fire 


[Carrasco] [Adolfo] Suarez won't be at the congress. but 
what are his relations with the party” 


[Calvo Ortega] The founder's relationship with the party 
1s fundamentally one of affection and esteem. More than 
that | cannot say, because in fact | don't know that 
Adolfo Suarez thinks, what his plans are Here he just 
has fnends 


[Carrasco] Will it be difficult for the CDS to fight for a 
center grownd which both the PSOE [Spanish Socsalrst 
Workers Party] and the PP [People’s Party} clarm im 


part’ 


[Calvo Ortega] We mean to fight mm a different way 
because if not, we should be crushed by the other parties 
The core of the nght 1s represented by the PP rampant 
liberalism, privatization. absence of a public sector. lack 
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of social awareness. The left of the PSOE is interven- 
tionism, bureaucratization, the invasion of civilian 
society. We differ from both of them. Everything we do 
we bring back to the idea of the center. 


[Carrasco] Do you see a government of the center-right 
as feasible after the elections? 
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[Calvo Ortega] For Spain to be given an opportunity 
such as exists in France, where a grand coalition 1s going 
to defeat the Socialists, there would have to be ceriain 
conditions here which do not exist now. The PP is 
behaving in a totally different way: | am the great party 
of opposition, | shall see that I liquidate the smal! and 
medium-sized parties. 
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Denktas Reacts to Vasiliou Claims on 
Concessions 


740401 153993 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 4 Jan 93 


[Text] President Rauf Denktas has declared that the 
main factor which sabotaged 


i 


government. 


that with Resolution 789 and the Butrus-Ghali map. 
Maras [Varosha}], Guzelyurt [Morphou], and other 
regions will be conceded to the Greek Cypnot Admunis- 
tration and that all refugees’ property mghts and their 
mght of return have been obtained. 


In using the UN secretary general's report. his map. and 
Resol tion 789 as matenal for section propaganda. the 
Greek Cyprot leader 1s failing to te!l the truth. Denktas 
remarked. Pointing out that 1 would probably be appro- 
priate to recall that we have not said yes to this package. 
which causes Vasilou to celebrate, Denktas noted that 
Vasiliou 1s both proud of and pleased with Resolution 789 
and conveys to the Greek Cypnots the message that this 
resolution does net concede anything to the other side 


The president said: When we take a look at the document 
presented in New York, we see that Vasiliou wishes to 
negotiate every clause. Therefore. all this nose 1s merely 
propaganda. The Greek Cypnot side had accepted our 
formula to equalize property mghts and exchanges had 
left open the way to compensation. In the [word inds- 
tinct] formula. the validity of our property deeds and our 
laws are being discussed. The result 1s the same for us 
The Greek Cypnots will be able to come and settle in the 
north in the future only after a moratorium, according to 
a specific numerical basis. We have not agreed to any 
Greek Cypnot coming to the north because he had 
property in the past and displacing a Turkish Cyprot 
who currently owns the property according to our laws 
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Denktas also noted that the package. which was sub- 
mutted in New York and which was not accepted by the 
Turkish Cyprnot side. has many fundamental shoricom- 
mgs. Denktas declared that Vasshou well not be able to 
attain any of the things he promised to his people uniess 
he endorses the federated states sovereignty, a transi- 
tonal government. equality im the cabinet. the unanm- 
mous adoption of decisions. and the guarantee sysiem 
which grants Turkey the mght to intervene unilaterally 


The Butrus-Ghali map. on the other hand. serves merely 
to bring the negotiating process to an end. Denktas 
remarked, adding In conclusion. we can say that there 1s 
no package which both sides will Duy or accept with a 
clear conscrence. Denktas sand that the main factor 
which sabotages the federal package agreement and 
which could never be accepted by the Turkish Cyprnot 
side 1s the efforts on the part of the Greek Cypnot 
leadership to base the solution on the Cyprus Republic. 
its Constitution. and its iegitimate government. No one 
should expect the Turkish Cyprot ade. the president 
explained. to accept what has been prepared with such 
an attitude to constitute the basis for an agreement 


Denktas added that nothing can be achieved through 
pressure or threats or on the basis of an attitude which 
ignores the Turkish Cyprots suffering between 1963 
and 1974. their statements. and ther defense. He stated 
We want every authority that favors the solution of the 
Cyprus problem to acknowledge our equality and to 
listen to us and understand us on the bass of the same 
opportunities they accord to the Greek C ypnots and on 
an equal footing 


Kuwaiti Embassy Reduces Employees Following 
Threats 

VC0601 1/4693 Caro WENA on Aratec I120GMT 4 
Jan 93 


[Text] Kuwan, 4 Jan (MENA}—The Kuwait: Govern- 
ment decided today to reduce the number of Kuwartss 
working at its missions in Cyprus after received 
numerous threats from Palestinian organizations saying 
that they will assassinate Kuwartis in ( yprus 


Kuwait Airways has actually begun to withdraw all its 
employees from Cyprus. leaving only Cypriot 
employees. The number of Kuwait Arrways flights to 
Larnaca has been reduced 
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Foreign Ministry Welcomes START II Agreement 
1.40401 150793 Ankara Turtive Radvyolari Network in 
Turkush 1100 GMT 4 Jan 93 


[Text] Turkey has declared that the START I] agreement 
signed yesterday between Russia and Uniued States ss 
one of the most important sicps taken toward nucicar 
disarmament. A statement issued by the Foreign Min- 
istry pomted owt that eth START Il a new cra has 
opened m disarmament. and that especially the total 
destruction of multupie-warhead land murssiics will be a 
great contnbution to mternational secunty 


The statement also cupressed the hope that the agree- 
ment will be ratified and impicmented by both countnes 
as soon as possible and that the ume span allocated for 
the destruction of the missiles will be shortened. In the 
Statement, all parties involved im the agreement were 
called upon to compiement this disarmament deveiop- 
ment with other steps in that direction. and to ratify and 
execute all agreements in thes field. including START 1. 
as soon as possibir 


Pownting out that the possibility of nuclear proliferation 
'S reaching worrsome ditnensions. the Foreign Minis- 
trys Statement continued as follows: If, for vanous 
reasons. nuclear arms technology and materials used in 
the manufacturing of nuclear arms fail in unwanted 
hands. the world may be confronted with a new danger 
We would lke to use this opportunity to draw vour 
attention to this danger especially with regard to certain 
very delicate regoons im the world. We also believe that 
duc sensitive consideration should be given >y al! coun- 
tnes concerned in this issuc 


Cetin Urges Irag, West To “Act With 

U nderstanding’ 

NC 0501110093 Istanbul CL MHURIVET im Turkish ! 
Jan 93 pp i. i? 


[Haluk Geray report “Two Warnings From Ankara’) 


{Excerpts} Ankara—in view of the escalating tension 
between the Iraq: Administration and Western coun- 
tres, Foresygn Minister Hikmet Ceten has urged the two 
sides to “act with understanding ~ 


In a statement to CUMHURIYET. Cetin urged Saddam 
Husayn not to create an opportunity for Western coun- 
tres to use hes failure to comply with the UN Security 
Counci! resolutions as an “excuse” He called on 
Western countnes to “avon any muitiative that may 
escalate tension ~ 


Saying that the Powed Hammer mandate. which has been 
extended by the Turkish Grand National Assemb!y for si. 
months. can be reduced before it expired in accordance with 
the conditions that will cust in the future. Coton sand 
“Powed Hammer is not in a position to imtervenc im every 
mcdent that may occur im northern Irag ~ 
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Regarding CUMHURIYVET's question on the escalating 
tension between the Baghdad administration and 
Western countnes, Ceun sand: “) would lke to remind 
Iraq: officrals as follows I believe that they should 
comply with all the UN Securnty Counce resolutvons 
immediately They are not in a position to wasic time on 
whether the resolutbons can be justified. That duc to 
the fact that they themscives have to be blamed for the 
present situation. Therefore. they must not create an 
opportunity to the worid to find an cucuse That can only 
be possible of they comply eath UN Securnty Council 
resolutions ~ [passage omuticd]) 


Saying that Turkey docs not have a problem with Irag 
but that Baghdad has 2 problem with the entire world 
Cetin sand: “Turkey has not imposed a special sanction 
against Baghdad. nor has « created a special obstacic 
against Iraq We have moved together with the rest of the 
world. We hope that Irag will comply with UN Security 
Council resolutions and cooperate with the world That 
will also contribute toward the improvement of relations 
between Turkey and Irag 


As for the question of the dispatch of a Turkish charge 
d affaires to Baghdad. Cetin sand that Ankara has aircady 
adopted a decision mm principle on the maticr He sand 
however, that sending a Turkish charge d affaires to Irag 
will be subject to the assessment that Turkey will make 
of the developments He sand “I urge the world to av ond 
any mutiative that may escalate tension © 


Cetin also sand that he docs not hope the LN Security 
Counc: will adopt a resolution for new sanctions against 
Iraq because of its failure to comply with the resolutions 


it has adopted up to now 


Replying to a question as to whether Poned Hammer 
can take action agaist the placing of caplosives on the 
trucks that carry humanitarian ani to the Kurds m 
northern Irag at Iraq: checkpoints. ( ctrn sand =~ Porsed 
Hammer's duties are quite clear It 1s not in a postion to 
mtervene in every mmcident im Iraq. The present task of 
that force has been established in accordance with 
imstructions that have been drawn up by the Turkish 
General Staff In wew of the mstructions, assigning a 
new task to that force  umpossubic. but if the develop. 
ments in northern Irag create a need for a new approach 
which | hope they do not. then the UN Securnty ( ounce: 
may be cupected to take action in that regard | hope 
however. that all the sides will act with understanding 


Asked whether Turkey will agree to the assagament of a 
new task to Powed Hammer im light of a new UN 
Security Counc resolution, Cetin sand “That 1s a hwpo- 
thetical question on which I do not wrsh to comment 


Cctin also sand that « was not compulsory for Pomed 
Hammer to continue carrying out its duties until rts 
mandate cupired at the end of June 1993 He sand that 
Turkey may end the force's mandate in accordance with 


dev clopments 
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Alleged Orders From Ocalan Note PKK's Faileres 


NC0S01073293 Istanbul HURRIYET im Turkish 29 
Dec 92 p 17 


operation and drew his militants atiention to a similar 
situation in 1985. He sad: “Everyone acts arbitrarily 
Resistance cxrsts im the Instructions are 


ther operations. He sand: “Is thes fate? Or has our party 
deserved this” We must reassess everything in 1993" 
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Ne One Heeds Instructions 


Recalling a semilar situation im 1985, Ocalan sad 
“Everyone acts arbutranly. Everyone resists us. We will 
be defeated if everyone believes he 1s mght and others are 
wrong So accounts will be settled and sudgment will be 
passed. Resistance cxrsts in the organization No onc 
heeds instructions. There 1s resistance against revolu- 
vonary realities. Some behave like peasants and others 
ike tnbal leaders. The blows we suffered m 199) 
revealed who «= what im the organization. You will 
remove those responsibiec for this catastrophic situation 
and bring new clements to light in 1993. Those who are 
responsible for thes and those who have abused their 
positions will be replaced and tned ~ 


Istanbul Official Details 1992 ‘Terrorist’ Incidents 


740201191993 Ankara TRT Televimon Network in 
Turkish 1800 GMT 2 Jan 93 


[Excerpt] Istanbul Security Director Necdet Menzir has 
declared that 1992) was a successful vear for the police 
and that the number of modents were reduced by & 
percent as compared to the previous year 


In a news conference today. Menzir assessed 199) He 
announced that a total of “7” terrormst modents. 98 of 
which were high-risk. occurred im the city m the past 
year, adding that 48 persons were killed and 4! were 
myured in the 41 armed attacks included m the total 
number of incidents. According to Menzir. those killed 
wuncluded V polkcemen. two soldiers. three civilians. a 
State Security Court prosecutor and his chauffeur. two 
members of MIT [Central Intelligence Organization). a 
retired member of the securty forces. a retired soldier 
four informants. and three organization members The 
perpetrators of all the murders except two have been 
captured 


in 16 armed clashes which crupted during operations 
conducted by security forces. 27 organization members 
were killed. During the 41) armed robbernes in 1992. four 
persons were killed and three others were wounded 


Menzir stressed that the police conduct all them activ: 
tees within the rules of law and declared Alicgations on 
execution without tral. torture. or missing persvons are 


totally groundiess and concocted 


The Istanbul security director reported that 2.41} per. 
sons were captured and 3) were killed in Connection with 
terrormst incidents. and 8&8 suspects were placed under 
arrest by courts Menzir stated that together with orga- 
mization members. security forces also seized ome rocket 
launcher. | $ missiles for the rocket launchers. | 0 rockets. 
five LAU [expansion not known] weapons. one mine 4) 
automatic weapons. 167 pistols. 6.0! ! rownds of ammu- 
niteon, 3466 bombs. 2.953 sticks of dynamete. and | 248 
fuses [passage omitted) 
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Oral Notes Disadvantages of Two States in 
Cyprus 

NC0101203693 Istanbul MILLIYET im Turkish 29 Dex 
9p IS 


{Excerpts} Istanbul—President Turgut Ozal yesterday 
visited the MILLIYET offices. He cxamuned the publ- 
cation of the Larousse Encyclopedia and sand: “You are 
printing 1t in color | am impressed.” [passage omuticd] 


Cyprus Problem 


Pressdent Ozal drew attention to the strengthening 
debate in the media on settling the Cyprus probiem and 
said that. instead of insisting on the territonal probiem. 
an eſſen should be made to have the question of an 
alternating presidency accepted Proposing the establish- 
ment of a confederation in Cyprus, Ozal asserted that 
Denktas also should insist on the alternating presidency 
system and poistical equality He asserted the following 
“Conseder the distance we have covered thus far 
Starting from a disorderly situation. we have established 
a separate Turkish Cypriot state. We have to agree that 
demanding anything beyond that point wil! create cer- 
tain problems. Meanwhile, cxapecting Turkey to resolve 
every problem 1s meaningicss. Should Turkey use all its 
resources for Cyprus” We have done the best we can up 
to now. The problem 1s as follows A separate state could 
have been possible if the Greek C yprnots had adopted a 
disruptive approach The Greek Cyprnots have to adopt 
a disruptive approach first. Of course. a seperate statc 
also would have several other disadvantages |! might 
bring Greece very close to you. Crreece would establish 
bases in Cyprus. The Greek Cyprnots and the Western 
countnes would agree on a moratorium on the island 
They would force ws to agree to the settlement of the 
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problem im the near future. They would direct even 
stronger pressure in that regard © 


“Wage Increases ( ause Inflation™ 


Pressdent Ozal also outlined his views on cconomi 
problems. He ruled out the possibility of hyperinflation 
m the near future [passage omuticd] 


Former Supporter of Shah Kidnapped in Istanbul 
VC030/] 104893 Istanhul MILLIVET im Turkish 29 Dew 
viply 


{Text} Istanbul—Abbas Kolizade. who served as a cap- 
tain on the irenian Armed Forces during the shah's cra in 
Iran. was kidnapped in front of his house im Istanbul at 
about 2200 on 28 December 


Officsals affihated with the Directorate of Pole m 
istanbul have sand that Kolizade and hus wife were 
attacked by five unidentified people when they returned 
from a drve to thew house on Oviem Strect. whoch us 
close to Saur Ars: Avenuc. m the Ercnkoy suburb of the 
city. The assailants used an anesthetic spray on Kolizade 
and then drove him from the scene of the mcndent mm a 
Mitsubish: minibus. the registration numbers of which 
remain unknown 


Kolizade. whose family «6 reported to be supporting the 
former shah's regume im iran. arrived in istanbul three 
years ago Mrs Kolizade sand that her husband served as 
& captam m the Iranian Armed Forces m the past 
Unconfirmed reports said that he also served as one of 
the former shah's bodyguards 


Officsals belveve that the medent « linked with the 
struggic between the pro-Khomeyn: regime in iran and 
the Mojsahedin-< Khalg Organization All police units 
border gates. and airport officials have been advised of 
the incident 








